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Entrepreneurship and
Small-Business Ownership

BA291

Learning Objectives

1. Highlight the contributions small businesses make to Thai economy.

2. Identify the common traits of successful entrepreneurs.

4. Discuss the principal sources of small-business private financing.
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The Big World of Small Business

Small Business 

• A company that is independently owned and operated, is not 
dominant in its field, and employs fewer than 500 people 
(although this number varies by industry)

The Big World of Small Business

Small Business 

• A company that is independently owned and operated, is not 
dominant in its field, and employs fewer than 500 people 
(although this number varies by industry)

Product Sector:
Agricultural 
processing, 

manufacturing, 
and mining

Service Sector
Trading Sector:
wholesale and 

retail
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Economic Roles of Small Business

• Provide jobs
• Introduce new products
• Meet the needs of larger organizations
• Inject a considerable amount of money into the 

economy
• They take risks that larger companies 

sometimes avoid
• They provide specialized goods and services
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What factors contribute to the increase 
in the number of small businesses?

Characteristics of Small Businesses

• Most small firms have a narrow focus

• Small businesses have to get by with limited resources

• Small businesses often have more freedom to innovate

• Entrepreneurial firms find it easier to make decisions quickly and 

react to changes in the marketplace
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Exhibit 6.2 Qualities Shared by Successful 
Entrepreneurs

Copyright © 2017 Pearson Education, Ltd.

Do you have an entrepreneurial spirit?
Do you agree or disagree with each of the statements?

1. I don’t mind if I break the rules when I am doing something.

2. I like to spend time daydreaming, even when I am working on 
a project.

3. I usually do things in a logical manner.

4. People sometimes object to my opinions.

5. What other people think of me is very important.

6. I prefer working in a team to working on my own.
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Business 
Start-Up 
Options

Copyright © 2017 Pearson Education, Ltd.

Financing Options for Small Businesses
Seed Money 
The first infusion of capital used to get a business started

Micro Lenders 
Organizations, often not-for-profit, that lend smaller amounts of money to business owners who might not 
qualify for conventional bank loans

Venture Capitalists (VCs)
Investors who provide money to finance new businesses or turnarounds in exchange for a portion of 
ownership, with the objective of reselling the business at a profit

Angel investors 
Private individuals who invest money in start-ups, usually earlier in a business’s life and in smaller 
amounts than VCs are willing to invest or banks are willing to lend

Initial public offering (IPO)
A corporation’s first offering of shares to the public

Crowdfunding 
Soliciting project funds, business investment, or business loans from members of the public.
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Financing Possibilities over the Life of 
a Small Business
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