
EE375 Applied Economics for Natural Resources and Environment 
Semester 1/2021 (August 9 - November 27, 2021) 
Instructor: Dr. Supawan Saelim 
 

Quiz 2  

(5 points) 
 

Time:  22 September 2021 at 15:00-15:30 (30 minutes) 

 

There are 2 questions. You need to answer all two questions.  Please submit your answers in 
a PDF file with a file name “Quiz2_StudentID_FirstName Surname” via BE Moodle class 
before 15:40. 

 

Write a paragraph to answer two questions below: 

Question 1: What are the problems in water resource management? (2.5 points) 

Question 2: What could be a source of inefficient allocation of land? (2.5 points) 

 



There are many problems in waterresource management whiohrelqted

towqterresourcesandinefficientofqllocqtion.firstly.meofprrblems relatedtowaterretouraisscarcityinavailabilitydue.to shortage
and inaaels due to Iack ot appropriatl Ihfrqgtructurei The accessmeht to clean
Waltv is also ehe ofthl problems ,

which is incorrelated with SPG 6. Ahothevprobllm
If thedemandfor energyllike hydropower) surprisihgly ihcreases . Soiweshould use

theindicatormeasureifthiswater-nseetticiencyornot.lastly problem is watev

quality since nowadaythere are many pollutions making the water notsvitqble
for drinkingi

Secondly .
the inefticiehcy of allocqtilh ,

9s thereahe many causel Suih as
restrictions 0h

" "ซือํ๋ท๋%ผุ๊"" "หือ sidies & agricultural waterpricing . , mnnicipql &
Industrial Water priciny . Allot tuese leads to problemg of 9110 cation of Water to

be inffficient .

Laltly linathewarerisveryimpertancttueveryone.se tuey keep the

price to he lewed
, making water Undlrpriced ov underestimakdi

So , people ukd It not wisely .



fNft.ly/thecayseofineffIcientallecationoflandiSrelatedto
market problem . Thereisanihslcurlprepertyrightsaspeopuhighlyusefirst.com

,
first - serviced methods making an opportunity ost

with other pokhtial used otland Thqt couldbe Socially V91ห 9 b 1 อ . Moreoven

nndervaluing environmental amentities liae positive externalitiel may be undermued

by landownevs as itil notaccrued benefit to tnem Incompatible Iand uses isalso

an marketproblem that lead to inetficient allocqtioh Of land as therer is a

negative externalities cost so theprivatenet marginal ast แ Iowertmn Me

sooialnet marginal cost .

Secendlyi thereis a Mblic Sectov problem related H taxeswhich are inapprepriate
andleads H

manyissuessuchoypropertytaxandinheritanoetax.la
stly ,

Government failurl as they usuaily distovt landuse allocation . Forexample ,

buildingroadsinto preserved land
.


