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| ond_assisting bonks that ore in difficutk finoneiol positions
| - facilitotes the transfer of funds omorg bovks ond is responsible for many of the

| requlotions governing banking _proctices and_stondards

|- responsible for_monoging_exchange rafes and the pation's foreign exchonge reserves
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Derond for quujiitg_is_d_emmed_bg three_motives :

- tronsockon demond  (foy daily_use)

= precautionory demond cfor unexpected use)

= Specilotve demond._(for_future tavestment)

downviord, - sloping = speculative demond
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- bond igguere need to reduce |
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Ay inCreose mouey q“PP“j leads o an increase in price level
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