EE375 Applied Economics for Natural Resources and Environment B t
Semester 1/2021 (August 9 - November 27, 2021) s

. THAMMASAT
Instructor: Dr. Supawan Saelim

Quiz 2

(5 points)

Time: 22 September 2021 at 15:00-15:30 (30 minutes)

There are 2 questions. You need to answer all two questions. Please submit your answers in
a PDF file with a file name “Quiz2_StudentID_FirstName Surname” via BE Moodle class
before 15:40.

Write a paragraph to answer two questions below:
Question 1: What are the problems in water resource management? (2.5 points)

Question 2: What could be a source of inefficient allocation of land? (2.5 points)



1) -Water scarcity
L’Phys’ncq\ water Scarcity : Too much using water
This is from failure management of using water leqds

to woker shortage in the future.

high cost o water
- Access b clean water - Drtnk\ns woter Avo‘ndins chemicg\

> Water stress : damage ecosystem by
lack of water in Ssome

areas / some qreq Qre
flooding

-Growing up in water demand mnegortive Shock of wotey
L Too much demand for water beyond the water resources.

- Water qualitry ond pollution
L Some water has Chem\cq\/so it will af€ect human's
‘»J\I . A¥ the end ) Price of dri““'\hs watev w'\\\ ."\WCGSC
and excess demand for waver
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2) Market Problems : consists of
2.1) Insecure property rights . Law can effect the invesrors
because ihey might use the land for business without #hink
of natural. So Htis rights might leads to decrease n investnest
leads to market failure.
2.2) Undervalying environmental : This leads to destruction in land

land owner veceived +oo less benefits fhom they
should .

2.3) Incompatible land wuses: depends on the purpose. Some lond
cannot be used such a5 €farming in Sour soi\ \w.i\dms
house in set+tle area.

Public sector problems : some public area has bad management

So Gs @ result ) it is less va\ue.

Governmend Failure: Some government have bad
policy omd wanagewent such 05 deforestation for capalist

or infervene preserved land or natural avenm.
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