
1 

By Tatre Jantarakolica  

 
Assignment 5 

 
Due: 15/10/2020 

 
From the data set Assignment 5-8.dta: 
 
Requirements: 

1. Test whether the series spot and future are stationary series. 
2. Determine order of integration of the series spot and future. 
3. Generate series of the return of spot (rspot) and return of future (rfuture) and test 

whether they are stationary. 
 
 

 

 
NapassomDechnitira.tn

6004641475



1 Testspot

sincePvalve 0.359770.05 thenullhypothesisofunitrootisrejected
Fortimetrend pvalue 0.04co05 thereforetimetrendissignificant
Theseriesare nonstationary

Testfuture

sincePvalve 0.2971 70.05 thenullhypothesisofunitrootisrejected
Fortimetrend pvalue 0.026co05 thereforetimetrendissignificant
Theseriesare nonstationary
Anotherconclusion is thatspotandfuture are notreintegrated atorder0



2 Test cointegration at order 1 Ho r O

Pvalve 0.0000 L0.05 so Hois rejected
Therefore spot is stationary at IU

Pvalve 0.0000 L0.05 so Hois rejected
Therefore futureis stationary at IU
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Sincepvalue aoooo L o 05 thenullhypothesis dunit rat isrejectedwhichmeans
return on spot isstationary

Sincepvalue aoooo L o 05 thenullhypothesis dunit rat isrejectedwhichmeans
returnonfutureisstationary


