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(3) 

 
 
 
 
 
HW  Nonlinear PPC 
 

 
 

a) Find the opportunity cost of each additional unit 
of ! in terms of units of " 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

b) Is the opportunity cost of ! increasing? 
c) Compute the opportunity cost per unit of ! when 

" = 6. 
d) At " = 6, approximate how much more " can be 

produced if we have ! less by 0.2 units. 
 
Can a PPC have positive slope? 
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1

slope
= =

- 0.67
- 1.5

or

X
,
- X , 5-7

=
-2

=
= - 0.67

y = 0.2 ⇒ X re
l

y Ya - y , 8- 5 3

slope
= ( - 0.67 ) ( 0.2 )

- 0.134



( 0,8)

( 0,6 )

10,47

110,0) ( 6,0 ) ( 4,0 )

Opp cost of X = - G Opp cost of X = - 8 Opp cost of X =
- 4

10 6 4

= - 0.6 = - 1.33 = - I

U

-

O 18
1 17.4
2 16.8

3 16.2
4

12.6

10 12

11 11
12

log } Farm C
13 C - l )
14

15 6.67
16 5.34

17 4.01

i:÷÷/÷::".
20


