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. Factors that might be contained in the error term like religion , occupation ,

and age .
Yes

,
level of education are correlated to occupation and age.

ii with the simple regression , other variable or the omitted X variable will be
represent as u . Resulting in ,

when finding the effect of education on kids ,

as it does not hold other factor constant , it will find the overall effect of eduction
on kids but the impact of only education on Aids

r

4
. ( i . ) when Cigs - O tbwght - 119.77-0.514/01

= 119.77 (iii) 125--119.77-0.514 Cigs
Cigs = 20 btwght = 179.77 - 0.5141207 125-119.77=-0.514 Cigs

= 109.49 Cigs = .5p,
= - 10.175

As more cigarettes the mothersmoked per day during
pregnancy increase, infant birth weight tend to decrease . Cigs should be -10.175 per day but

( ill No , as there are other factors that would
it is impossible to smoke negative cigs .

affect a child 's birth weight , like the Civ) The proportion of womenwho smoke during
mother 's health and this correlate to pregnancy is too small compareto not
the mother smoking ,

smoke one
.
Increase the sample of

woman who smoke can increase
accuracy .



( it ibecause the higher hsperc , the lower the rankn the class . This make GDP lower so ,
it (IV ) 0.5--0.00148sat

should be negative sat = 337.8378
(ti ) hsperc -- 20 sat - 1050 Holding hsperc .fixed to have colgpa different

Of . 50
,
a student should have 337.8378

¥9 =

1.392 -

. 0135120) -1.00148110501 score higher on SAT .

= 2.676

(iii ) The college GPA expected to be .
0014811401

or 0.2072 or it is No times the coefficientonsat
,

lil yes ,
because it might cause budget constraint

holding other factors constant
- I -- - .

094 sibs
sibs = 10.6383
to reduce 1 year of education . He mighthave to have no siblings .

Iii) As a year more of mother education g.131 Year of son education increase .

( iii) A sin - O medic - 12 teduc - 12

CTUOA -- 10.36--094101-1.131112) -1.210112) = 74.452

B sibs - O Medak -

- 16 f- educ = 16

EBB = 10.36 -
.
09140) -1.131116 ) t . 2101161 = 15.816

A is predicted to have about 1.4 less education than B .


