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In this case
,
it is a extreme case that supply is perfectly inelastic ,

so the tax burden will fall on the team 's owner . The team's owner

cannot increase the price of ticket and the price of ticket will
fall by 5 dollars
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d) Supply : Qs = 213

Demand : Qi, i 300
- P

Equilibrium ( Qo
,
Po)

Qs = Qb

213 = 300 - p

313 i 300

Po i 100

Substitute Po in Demand or supply equation

Qs -

- 213

Qo = 211001=200

i. Equilibrium Price = 100

" " Quantity = 200 #
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C) A P -- 90
,
Qi, is more than Qs

,
so there

is a shortage because of excess demand .

• Market price = go dollars

• Quantity supplied = (90×2) = 180

• Quantity demanded -- 300-90--210

• Size of shortage i QD - Qs = 210-180--30

d) New Qs = 2 P - 60

The shortage develop

• Market price -- go dollars

• Quantity supply i 180 - 60=120

• Quantity demand = 300 - go -

- 210

• Size of shortage i 210 - 120 -

- go


