




HW#4  From Problem and Applications of Mankiw book, Chapter 4 The Market Forces of Supply and Demand








#1 Answer only part (b) and (e).  Follow the instruction of the question and, in addition,  and  describe the market 
mechanism that causes the change in the market equilibrium.
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# 1 a strike by Steelworkers raises steel price

⑤ 1 . supply is affected

2. supply decreases
The original Elon shifts to egz after supply decreases . At Ekg
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A strike by steelworkers raises steel price Makes supply decreases from

s to s
'
. At price Po , at

the same price of Qo ,
sellers can sell less from Qo to Q ,

due to cost - push . The original equilibrium point where Q, = Qs at Egr

shifts to egg because the price keeps increasing until from Po to p ,

and lower Quantity supply at the same time . Inconclusion,
at the same price ,

sellers have to lower the quantity of supply
to maintain the production

after the affect of a strike .



# 1 a stone market crash lowers people's wealth

⑨ l demand is affected

2. demand decreases
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'
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A stock market situation cas use a lower in demand .
Demand shifts from D

to D ! When people got into financial situation g
their Quantity demand

will be decreasing at any price . At original Equilibrium point Ega , people still

have quantity demand at Q. at price Po .
But After

,
Eq shifts to Etz following to

D
'

. Eye shows that when Quantity demand Go lower to Q z .
At Po and P,

after stock market crash the quantity demand decreased respectively .



* 2 basketball ticket
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⑨ What is unusual about this supply curve ?

And quantity supply of basketball tickets still remains at 8, ooo tickets .

④ what are the equilibrium price and quantity of price
Ahs 8,000

⑥ After adding new demand, what is new equilibrium price & quantity ?
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Tutto Q.

There's No new Equilibrium point because there's no where at point

where Demand and supply have the same intersection .


