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is when expend A increase by 1 %
,
vote a will increase

by Br units
.

ii ) Ho : By = - Bz

Ha : B1 t - Bz

Ho : pet Bn = O

Ha : pzt Bn to

iii ) vote A = 45. 0789 t 6.0833109 ( expend A) - 6.6154109 ( expendB) to
. 1520Cprtystra)

both A 's expenditure and 8 's expenditure effect the

out come but in different effect because Bn and Bz

has different value and sigh
, so we can use them to test

Hypothesis in part ii )



iv )

Ho : Bz t B, = O

Ha : Bz -1 B , I O

r n n

let f- = pzt P1

^
Ho : 0-1=0 ①n -

O
→ t = -

Ha : Gto se
.

En

SO
, By = On - Bz

vote A = 45. 0789 t (G - Bz ) log ( expend A) - Bz 109 ( expendB) t Bzcpvtystra) t Uvote A = Go + on log ( expendA) t Bz (log(expend 8) - log (expend A )) t Bzcpvtystra) t u

from the dataset

t = fi - O =
- O. 5321 - O = - 0.998 I - I
- -

s
.e. ( E ) 0.5337

if we are testing with
It. significant level

. - -

P value = O
.
1587 7 0.005

'
SO we cant reject Ho since

P value is greater
than 0.005

means that it. increase
in A 's expenditure is offset by

a 7 - l . increase in 8 's expenditure .



it Ho : Bz - 93 = 0

Ha : Bz - P's FO

ii) Ho : pz - 93 = 0

Ha : Bz - P's FO

let E
,
= piz -§ → t - d

S -
e - On

In = p^z - Bz
,
we have § = In + I3

log (wage) = pot pit educ)
1- (Gt Bz) (expert P> tenure , + u

log (wage) = Bot P, I educ
) -107 (expert -193 (expert tenure ) tu

H2)
from the data set

+

=°j?%I°- = 0.4255 |#"90.266g

EIK
-0.4255 0.4255

P value = 0.1664 7 0.0025

'
SO we cant reject Ho since

P value is greater
than 0.0025

means that
, percentage change in year of general workforce

experience has the same affect on percentage change in Year

of tenure with the current employer .



it from the dataset
.

there are 2077 household .

Ii ) Nettfa = - 43.0398 t o-7993 inc t 0.8427 age

the slope of annual family income of O- 7993 means that

when annual family income increase by $7, the net

financial wealth is expected to increase by $0.7993
.

the slope of age survey respondent of 0. 897 means that

when age survey respondent increase by $7, the net

financial wealth is expected to increase by $ 0.847
.

age survey respondent expected to have greater impact on
financial wealth compare to annual family income

.



iii) if the age of survey respondents and annual family income

is o
,
financial wealth expected to have loss of $43039.8

iv ) Ho : Bz = 7

Ha : Bz L n

z = 0.893 - I
-

= - 1.77

0.092

area
-_
0.0436

"

"¥X
=
- 7.71 O

P value = 0.0436 7 0.01

We cannot reject Ho at it. significant level

V) from the data set.

The slope is charged alot as it reduces from $799.32 to 700- 7

So there is a greater impact of annual income on net financial

wealth than net financial wealth on an annual family income
.


