
Four macroeconomicagentsi
1. Hoosehold
2. Firms

3. Thegoverment
4. Therest oftheworld
Threemarketsinwhiohtheagentsinteractarei.1.Thegoods-and.serviccs market

2. The labor manket

3. The
money

Cfinancia1)market

Sticky price istheresistanceof marketprice to
ohange quiokly - Stiokyprices occvr becavse prices
donotreactorareslon.to reacttoohangesin

demandg Produotion costs

Four main categoriesof vnemployment ะ
Frictional vnemployment from normal tuvnovers

Structural vnemployment changes inthestruture,
Cyclical unemployment flvctvations in businesscydess
Seasonal vnemployment changing scasons .



- Frictional vnemployment
- Cyclical unemployment
- Frictional vnemployment
- Stvetural vnemployment
- Seasonal Unemployment
- Frictional vnemployment
- Strutvral vnemployment

Therate ofvnemployment is 40 people. Wecavit
find labor force participation rate becavse

neheedworkingage popvlation rate andpopvlationrate



The discovraged workey effect means that someong
who is eligiblefor employment and canwork ,hasfaen
vplookinvpforajobbecavsetheybelie.ve there
arenlt

any jobs
available. The discouraged worker

keep increase on number of unemploymenti

In Europe , vnemployment rate will increase .

Frictional unemployment is the themost

divectlyaffected.

Znflation is the rateof increasesinprices
for goods and services .
If ovr wagcsarefixed doe to employment
contractss inflation will reduce ovr Purchasing
power <

Thecase where inflation may not bebadis
when



Borrowerisbetter thanlender beoavse nhen

borvower receiue the money backj it will have
more purchasing power -

When inflation rate is higk ,bank willset

higher nominal interest rat e.

i = r + TI Tl = Inflatiorrate r = i - Ti

Tl = 150 -120 × เออ r = 30 - 25

1 20 r = 5

TI ะ 25%

An increasein the supphgof money is therootof
inflation but moderate inflation levels arcneeded
to drive consurnption , assumlng that higher levelof

spendiny are crucial for economicgrontho



1. Menv cost - costs from ohanging menvs / price
lists frequently

2. Shoe leathen cost - Nhen interest rates are

highsopportuvity cost of holdingcash outside
banks is high .
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- Peak

- Trough
- Trogh ex.in Covid pandemic
- Peak ex. duiingtime of higheconomicgrowth
-

Quality & quahlity offactors of productions
1. Land

2. Labor

3. Capital
4. Entreprenevrshlp

Therealoutput is groringmeans theincreashgof
capitalstookandlabovrforcemakingthegreaterincrease.inreal ovtput .


