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It is an extreme case that supply is perfectly
inelastic

,
so the tax burden will fall

on the team 's owner
.

The team 's owner cannot increase the price of ticket

and the price of ticket will fall by o dollars .

ro
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a) supply = Qs = zp

Demand = Qp = Too - P

Equilibrium Lao
,
Po)

Qs -- Qp

UP a soo - P

> P = 700
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substitute Po in Demand or supply equation
Qs = UP

Q o
= 2 two) = zoo
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. Equilibrium Price = too
Ea

.

uilibrinm Quantity = zoo
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c.) At Pz 90

Qp > Q, so there is a shortage because of
excess demand

.

- Market price -

- no dollars

- Quantity supplied -- CaoKa -

- Ho

- Quantity demanded = soo -90 = no

- size of shortage = Qp - Qs -_No - ago =3o

d.) New Q -

- op - 60

The shortage develop
- Market price -

-no dollars
.

- Quantity supply Hoo -60=120

- Quantity demand = too-90=270

- size of shortage = no - no = 90


