




HW#4  From Problem and Applications of Mankiw book, Chapter 4 The Market Forces of Supply and Demand



#1 Answer only part (b) and (e).  Follow the instruction of the question and, in addition,  and  describe the market 
mechanism that causes the change in the market equilibrium.
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Then at Po the quantity supply more to Q,

which is less than Qo so Qo >Qi
, Quantity demand > Quantity supply
= Excess demand .

Then the price will increase to Pi to the new equilibrium at point F

P 9 to p, and the Quantity supplied change more to Q2 .
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• So the price increase from Po toPi and quantity decrease from Qo too, .
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Then at Po
, Quantity demand change from Qo to Q1

make the Quantity supply to be greater at Po Qo >Qi Excess supply .

So the Price then decrease to P, g
New equilibrium

and Quantity tenant move to Q2 Qs = QD

.••i• The price decrease from Po to Pi and the quantity also decrease

Qo to Q2
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↳ The equilibrium is at point E

which is quantity ticket = 8000

Price = 8
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