lll. Value Enhancement, Estimating Growth

Course instructor: Sirinattha Techasiriwan

Economic Value Added (EVA) and Market Value Added (MVA): OISHI

1. (From the table below) What are the reasons for the improvement in OISHI’'s EVA in 20147

2. Despite the higher EVA in 2014, explain why MVA declined in the year.

v ¢
Market Value 2012 | 2013 | 2014 o C : 2014
Econonec Value Added (EVA) 262.7 14 46,8 |[EVA = (ROIC -~ WACC) x Capital zvested
Return on mvested capital (ROIC) 15.5%] 10.5%| 10.3%] |[ROIC = [NOPAT] ' [invested Capnal]
Net operanng profit afier tax (NOPAT) J014| 3488| 6223| [NOPAT =ESBIT (1-1ax rate)
EBIT 673.7| 5124| $96.0 |EBIT = Net mcome ~ mterest expenses ~ tax = EBT
+ mierest expenses
Tax raie A% -70%] 44%] [tax rate = Income 1ax expense EBT
Invested capeal 49555| 54649) 65737 |Imvested capeal = [BY of interest-bearing habitties +
BV of equity — Excess Cash]
BV of serest-bearing Sabdities 18363 20630 29396| |Interest bearng Esbilities = Short-term loans+Current
portion of bong-term loan +Long-term
BV of equity 31212] 34084 36268
BV of non-ceatroling sterest 0.0 0.0 73
Excess cash (Current swvestment) 20 65 0.0:
Weighted average cost of capital (WACC) | 10.21%] 10.51%] 9.63%] |WACC = [(D'V) * (kd * (L)} = [(E'V) * ke]
MV of debns 4139 4499 5497] |approxmarely equal 1o BV of toral Esbdines
MV equity (markes caprabzancn of equey)|  20,344] 22547| 15141] [Marker capsalization = share poce x number of shares
Share price (average) S .3 508
Number of shares (mn) 1875] 1875] 1875 |Paid-up capkal / Par Vake
Par value (Bt) 20 20 2.0
Cost of debe (kd) 3.03%] 447 383%| |kd=Fmance cost  Imerest-bearing Eabdities
Tax rate (t) A1%| -71%| -44%| |Taxrmte = Income tax expense ' EBT
Cost of equaty (ke) 11.65%] 1165 11.65%
Market Valoe Added (MVA) 25472.6{13,091 6{10,154 5
Market Vakae Added (MVA) (Bt'share) 1358] 698 42| |MVA = share price - BV of equity per share
Share price (vear end) 18250 200 540
BV of equity per share (vear end) 166 182 193




