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Rice falls into a category of a staple food, which is the food that people consume on a regular basis and constitutes a dominant portion of one’s diet. Thailand is fortunate in terms of its possession of fertile lands to plant varieties of vegetations – rice is one of them.  Millions of labors engage in rice farming activities as their main occupations. Fifty nine percent of the farmable lands is used to grow rice. 


Thailand has always been the largest rice exporter since the end of World War II. However, many predicted that it has a potential to lose its market to its major competitor, Vietnam, in 2012 due to its uncompetitive price. The two main causes of Thailand’s current uncompetitive price are the recent deluge and the government’s rice policy. Since the government plays a substantial role in determining the well-being of the industry through issuing and implementing policies effectively, they need to make sure that proper policies are being enforced.


The first rice market intervention occurred during the Second World War, when the government started export taxes, followed by series of other policies as different sets of government took control. Forssell(2008) studied a rice price policy in Thailand and found mortgage scheme slows down Thai rice exports, creates large government expenditure, and distorts market forces. However, despite the controversies regarding the policy, under the current Yingluck Shinawatra administration, rice mortgage policy at 15,000 baht per metric ton is still being employed, as well as Thaksin Shinawatra and Samak Sundaravej’s administration. Trairatvorakul (1984) found the increase in rice price does not transfer as more income as most farmers earn in wages for their food production, and not all of them are farm owners. Mellor and Ahmed’s (1988) supported Trairatvorakul (1984) saying,  “although many are farm owners, marketable surplus is rather small, and large proportion are net buyers of rice”. A contradictory view from Deaton (1989) argued that higher prices for rice are likely to bring benefits to rural households at all levels  of living; it is households in the middle of the income distribution who stand to gain the largest percentage income gains. Therefore, this is yet to be discussed in this paper regarding the current policy. Owing to the implementation of rice mortgage policy, Thailand Development Research Institute expressed concerns about how the current rice mortgage policy would adversely affect consumers and taxpayers and considerably benefits Vietnam, implying massive inefficiency. Setboonsarng (1988) stated that the optimal price intervention must equal marginal social costs and marginal social benefits. However, it does not seem to be the case for the present time. In addition, low level of research and development, human capital development, lack of technology, innovation, and education remain big obstacles that prevent farmers to produce efficiently and profitably. Educational aspect is also supported by Traimongkolkul and Tanpichai’s (2005) work which found the system of agricultural education itself is still attached to the conventional rigid model of education.


The importance of this paper lies within the fact that rice industry involves employment, and thus the welfare, of the majority of Thailand’s population although it only generates minimal share in the GDP, it will be a worthwhile research.  


The main objective of the research is to improve the quality of life for farmers, while enhancing its competitiveness to be able to compete in the world market. Since there are many potential treats from other exporter country such as better research and development, higher productivity, better policies, etc. Hence, it is necessary to deeply explore and evaluate each policy implemented in the past and the current policies relating to rice industry in order to demonstrate the benefits and backlashes of each policy for future reference. 



Apart from the analysis of the past Thailand’s rice policy, the research will also include the analysis of rice policy in other producer or exporter countries; select what seems to be the most sustainably efficient policy, and try to fit that particular policy in Thailand’s scenario to see its impacts on Thai rice farmers, exporters and its export position in the world. Lastly, this research paper will also include the suggestive policy that the author perceives as best in terms of competitiveness and productivity enhancement for Thailand’s rice industry. 


For the purpose of analyzing multiple aspects of rice industry policies of Thailand and the interested nations and evaluating the effectiveness the suggestive policy,  both statistical-interpretative (and qualitative-interpretative research will be used for the methodology of this research.


As for data collection, a research with a time constraint hindering the obtainment of primary data, and therefore, secondary data of respectable resources i.e. World Bank, International Rice Research Institute, Food and Agricultural Organization, etc., will be used for the purpose of analyzing and concluding this research paper.


As far as all the tools can measure, there is still one flaw for every tools used. No models can accurately predict the future. Within this research paper, the suggestive policy will have to be quantitatively measured to see whether it is better or worse than previous policies used. However, in every tools and models, there are assumptions which they need to follow; in reality, every single detail can hardly be captured by any particular models resulting in uncertain outcome of the suggestive policy. As for quantifying the effects of each policy in the past for each country through the use of model, it would require different models for different countries for different periods of time. With very limited time, it would be impossible to come up with new models to accurately predict the outcome of each policy at different time in different country. Therefore, qualitative-interpretative and statistical-interpretative methods will be employed.


The expected best policy to lift the standard of living and Thailand’s competitiveness would be for the government to invest more in research and development to increase the productivity and the quality of rice, educate farmers and teach them how to be cost-effective in farming i.e. how to make their own low-cost fertilizers, subsidize only when natural disasters or extreme abnormal weather occurs, and have an auction market similar to that of rubber auction market where the market price is announced - the government can send text messages to each farmer’s phone to inform daily market price - so that farmers get better idea how much they should sell their paddy at. Richardson (2010) asserted that Thailand should let the rice market work freely and focus on helping growers, especially those with small and marginal farms, become more productive. Higher productivity means greater supply and thus lower prices. 

Hence, this research paper outline would look somewhat similar to the following. Section I introduces briefly about price policy in Thailand, and scopes the nations of interest for further discussion. Section II explains and analyzes Thailand’s rice policies from the past to the present, together with evaluating their impacts on different players in the economy. Section III explains and analyzes the nations of interest’s rice policy from the past to the present, evaluates their impacts on different players in the economy, and identifies what seems to be the most effective and efficient policy. Section IV evaluates the selected policy in the scenario that it is being implemented in Thailand, in addition to suggestive policy. Section V concludes.


