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As thegraph sham given that
IIpxandUpg

are the original interceptsfor the original
budget line Then when Px increase by lot

it become P'x whilePg also increase by 10
and become Pig let Ilp'x and HP'y be
the new intercepts for the new budget line
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Solution Let D eatingat thedininghall
C eatingat acuposaup

Then 6D 1.50C E 60 thesignhasto belessthan orequal because1.50C4 Dt C E 60 itcan'texceed theweekly
food budgetwhichis so4D C E 60 1.50
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i D 10

on bothgoodsmeansthatshespent find C intercept
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priceof C increase to 2
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Now acollegestudent spentonly 30 ofher income
with D then we can assume that another70 spentarc

for D toD 30 x 60
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After a price change the quantity of C
change by 1 which is increasing
Normally if the price is higher the consumption
should be lower but in this case the income
effect is result in the increase ofconsumption
For substitutioneffect is not resulted

cmealsf curve

fromA'to B the demand curve
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