1. There is a positive relationship between Thailand's FDI stock and exports. Identify common
characteristics of these export-oriented industries and specify challenges to these industries.
e

Figure 1. Sectoral FDI stock and exports
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2. According to the Fiscal Policy Office, Thailand's economic growth is likely to come close to
4u, this vear. Identify factors contributed to changes in the aggregate demand components

(Figure 2). *\WOL \

Figure 2. Fiscal Policy Office's estimates of
growth in 2017
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3. Growth in China's manufacturing sector picked up in November. despite a crackdown on air
pollution and a cooling property market that have been expected to weigh on the world's second
largest economy.

F'igure 3. China's Quarterly GDP W
growth ) /

(percent, year-on-year)
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4. Examine Thailand's level of international reserves (Figure 4). What does it suggest about the
Bank of Thailand’W‘? Analyze the policy impact on exports and inflation
after 2015. —— &

Figure 4. international Reserves
(billions of USD)
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5. Examine the international prices of rice and rubber from November 2012 to October 2017 and
discuss the consequences of the price movements on poverty and income distribution in

Thailand. What can the government do to improve the quality of {ife in rural areas? Note that
there are 14 million people registered as being poor to qualify for the government aid.
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Figure 5. Rice and Rubber Prices o
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6. From the information provided in Figure 6, what conclusion can we make about Thailand's
fiscal policy for low\yt_h and price stability?

Figure 6: Fiscal policy
Revenue-to- Expenditure Ratio (Trend Value)
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