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1. The $our macroesonomic agents are Firm, household, government, and the rest of 4he world. The
three markels 1n which the agents wierack are the goods and services market, labor market, and money
market .

2. Slicky price 5 when the producls are not eastly changed o the equilibriom price because of some
reasons such as employment contract, labor unton, or mintmum uage pohcy.

3. The Ly main calegories of unemployment are

- Frickional unemployment: 15 4 unemplogmend T a period when people are. looking 2o or
switching Jor job.

- Shroctural vnemployment sthe unemployment as the result of changes 0 struclure of the
wonomy. The changes 1 struclure of eronomy can be geographical choge, technical
change, demand for lobor skils change, and labor mavket rigidities.

- Cyclical unemployment 15 when there 15 economy reccessron . for mstances, people who
wotk n hospifalily field lost therr b dve to ctountry lockdown durog Cowd-1g.

- Seasonal unemployment 1 the unemployment when the season d\angc.s andl  make

people lose job.

L Classify the Pollowing evenls tto the categorres of unemployment:

- Some frrends jus! graduoted from college and have been looking $or jobs
L Fiickional unemployment

- Chriskine lost her job as biolegist o} a bictech company when the whole company went b
vecessfon
Ly cyclical uvnemplogment

- Gerhard, who vsed to be a faxi driver, Stopped looking dor a b three mordhs oflerhe logt



his job.
b 9iscovrage unemployme n

- Durk vsed fo wotk as wooden-doll maker. Now all kids want plaskic dolls so he s gut o work.
L Stroctural unemployment.

- The hotel pari-himers were luid off dorma low seqson.

L Seasonal unemployment-.

- Rdidt, a high-tech engineer, just dectded 4o quit her Jobj she 1 \;ema herview for a befter-
poid job m a moultinatronal company.

Ly Frictonal  onemployment.

- R mon lost hs job as agoblic reader as leragy has mereased m bs village .

Y Siructural vnemployment .

Unemployment  {00-€0
Lobor fore ~ 100

. We cannot find labor force parkicipation rale because we need dota of population.

5. ,Unemplogmen'l' rate -

= 0.y =4o%

6. uscouraged - worker efdect is the edfect from poople who lost their jobs, and \aker they
gove up Pmding the jobs. This effect will make unemployment rate decrease as nomber of
unemployment and labor Jorce are rveduced.

t. These woold make uvnemployment vate ™ Jhese countries merense . The ydhical unemployment

will be most dmeclly affecked by vremplogment beneft because they need Hhis benefrl
the most when their economy 3 n downtum or d.orth recession.

. Inflabion 1s when overall prie creases. Indlaton can reduce ones' purchasing power
becavse when overall price Tncreases, and woges are Fixed, people connot purchase the
some omount of goods and servie with same amount 67 money as before. Ther ® alio &
coe where whlaton © not bod as W can keep the value o money when government

prok oot money 1 economy  ciredar. B Ile bit oF miktion con help the supply of
money from governmend not be hypermilatron.



9. Lender 1s the one who © better off guen vnantrelpated deflodton. for mstances, money
ot 15 bomoved today will have more value mihe Jolore # there w deflatron, and
lender 's porchasmg power il merense as well ¥ they do not antreipate deflabeon.

0. When tflakion ts anticipated | central bank will tncrease nowinal mierest vote.

1. The bank's real mierest s S,

Fisher equation Tart W = r=1-3

150-120

9o = 0:05: 5%

=-0.3-

(2. Intlation @ necessary i a grouing economy gven reference o the meney sopply becawse
mélaton can help to ovoid hypermaflatron w 4he economy . Infloton allows people to
vse money wmore when overall price B Merased, so the money's valve will not 90 down

13. Two admintstrative cost of twilohon ore menu cost and shoe leather.

- Menv cost 15 dhe cost of changing menv flom time do dtme when here 1
wilatton ot mpots or raw walerrals.

- Shoe leather v the cast of holdmg tosh when dhere 8 t¥latron. In the past, people
had to 9o 4o bonk frequently uhen there & Tflation to depostt money or wth draw
money Tt needed; therefore, there st opporlurity caut which 1 dime. ox shoes.

ty. Diagram of busmess eycle.

> Trend line

Rggregate ootpot

Trme,

- Ioflation w expected 4o be seen ™ exphonsion phase.



l-hah unemPlo_tjmaﬁ wil be seen ™ recession phase.

Expanstonary polroy shoold be vsed doring recession. for example , durtng Covid-i9
pandemic , the economy % a\omcg dewn, 50 the govermend ghould reduce taves for
pesple.

Contrackionary polioy shoold be used during expanston phase. For tnstances; khen the
economy s detng well , people ore able o use dheir woney weve and more jand T can
lead %o wmiladron. Hence, goverment sheuld rause faxes Yo slow doun the purchasing .
_ Factors ‘hal delermined +he trend line are Faclors of produciion.

15. When the capital stock  labor Jorce and output ase moreasg, his means +he economy
5 dotng well and TH's m expanston phase m bosiness eydle. This can happen ¢ there
© an maerease W quantily of capilal and labor by populatton grouth , employmg
more capttol ond lakor, or there s on merme T qualtly of caprial and (aber
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