
①

i ) the externality is exist in term of negative benefit

,
and arise when firm in case A and human activity in case B.

Ii ) 2 think it can applied the Coase theorem to negotiate with

two parties .
In case A

,
if the property right is assigned to house village

the plastic factory must compensate for the damage costs . But if the property

right is assigned to the factory ,
home village will pay the payment to reduce

the damage cost

Iii ) Government should apply liability rules to force the polluter in both

case A and B to pay the compensation for damages cost to dqmqqers .



②

i ) it depend on property right , if the investors have rights

the WTA for good will small
,
but if they have tight WTP will be large.

for people who live in dreamland we need to ask for WTA to measure

how much compensation they need to accept to get damages .

ii ) the benefit and Colt IPV ) and NPV


