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x-axis y-axis

sinovaccx -axis ) and Pfizer Cy -axis)

Pfizer Budget line = M -- Piti + Pzxz

Pfizer cost $40

Sinovac cost $20
1 -

then
,
find price per unit of Pfizer and Sinovac

y
Budget line • Focus only Pfizer → 40=4op

1 =p

• Focus only Sinovac → 40=20P

I sinovac

2 =p

i. Pfizer and Sinovac can't be perfect substitution . So, IC will be convex shape .

Pfizer

In parts of different types of goods , Sinovac will be inferior goods

,
and Pfizer would be normal goods.

When we focus on y-axis c Pfizer )
,
Pato Pc is price effect,

Pc - -a- -n - - - - - - - -•
c

PE
A ; Hz Pato Po is substitution effects

,
and Poto Po is income effect .
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On the other hand
,
if we focus on x-axis lsinovai)

, firstly
I I
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,

gritty, - gc , Sato Sc is price effect . Secondly , Soto Sc is income effect . Lastly ,
I

1
,

" t.gl?'-yimaginary0l Sato so is substitution effect .

SA Sc so 2 4 Sinovac
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Qm -

- to million doses

p•m= 80$ per dose



14=(80-65)×10--8110 million

Q•m = 18 million doses
p- f = $so per dose

Price = 40

Average cost = 48

Lose = 48-40 = 8811 unit

Loss = 8×20 = 160

Subsidy = 160


