6104641318
Phatakan
b. Determine the most appropriated model using Wald Test.
According to Wald Test, Vasicek is the most appropriated model since it fails to reject H0.
Part 2 
b. Based on z1, z2, z3, z4, determine the best set of instrumental variables, then, estimate model (3) using GMM. 
The best set of instrumental variables is z1 and z4, according to GMM estimated results and the Overidentification Hansen J test.
c. Determine whether OLS estimated results in (a) or GMM estimated results in (b) is more appropriate using the Hansen's J chi2 statistic test.
According to the test, GMM estimated result that use z1 and z4 as instrumental variables is the most appropriated estimated result.
