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① Id → AEd→Y*d

② G9→AE9→y*9

③ 59 → AE&→Y*d

④ MPH → MPCd→Y*W

⑤ Tr → AED → Y*d
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because output is more than incom so the business need to
cut back of production to make y → y
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5=-1 investment multiplier i
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I increase by 20

0.44-60=40 i. When I increase 1
,
Y will increase by 2.5 units

0.44 : 100 if I increase 20 , Y will increase by 50 units
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when business have more money they can buy more machine
,
hire more labor

so there are more money in flow of income and have increase in output.

investment multiplier
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1- MPC

• when Mpc 9 → investment multiplier in
• when household have larger proportion of consumption mean firm will have more money
to do business

,
more money in circular flow and increase size of multiplier

.



increasing in autonomous saving leads to decrease in aggregat expenditure
and decrease aggregate output .
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