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Thailand and Maldives are perfectly substitution but Maldives gain more utility than Thailand
.

In budget 10,000 bath , sparking all money to go to Maldives give his most utility .
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when the budget increase to 20
,
ooo he also chose to spend all of his money to go to

Maldives for archiving his most utility so demand for Thailand is equal to 0 when

budget at 10,000 and 20,000 ,
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② cost of wage increase from 38 to 4$ but capital is same which is 4¢ so the substitution rate

of capital and labor is equal to 1
.

Those case make is cost increase from isoorst
,
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remain the same output .
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The LRAC will decrease because the farmers have lower TFO but LRMO does not

change because the subsidy isn't effect to per unit cost
.
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of product to maximize profit because
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""• increase but the farmer can't increase price due to

competitive market so the excess profit will be decreasing .
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when the product has excess profit the new seller will entry to the market

forget this profit . After new producer entry to market
,
the quality of product

will increase that make supply increase but demand still the same so the

producer have to decrease price for sale the goods or move the market to

eqilibrium .
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The economic recession driving consumers
'

purchasing power downward so firm will reduce cost of production
by lower demand labor

.
this reason makes wage loner or more to new eqilibriumleiez) and MFC

also lower to Mfbz . MFC
,
and MRP

,
intercept at L

,
which is new eqilibrium of labor of

this firm
.



⑥ A.) Not a market failure because economic situation efficient distribution
of goods and services in the free market.

b.) Externalities because the bound fight affects the next room.

c.) Moral hazard because the empolyee has to pay
full- benefit until but

they didn't follow the contract .

d.) Public goods because earthquake alarming system is used with all Chiang Mai citizens
.

e.) Market power because Starbuck coffee is high quality coffee which in oligopoly but

Amazon coffee lives in competitive market .


