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From the graph above at the original price

and quantity XP, and $8,000 tickets. respectively
Then

,
the buyer is levied $5 per ticket

causing D shift to D
'

At the same price few

Po
,
there is an excess supply = 38,000 - Q'a > 0

so the price fall
,

the
excess supply exists

.

The new equilibrium price is at P, because it
satisfies the equilibrium condition I excess supply :o)
there the equilibrium quantity remains at

zqooo
tickets

.

According to the graph above
,
the seller could get the

price Po before the tuk
. Nevertheless

,

the sellers
can get only Mapo -5 aster thetas
for the buyer , the price it has to pay

is Po

before the tax
.
However the buyers pay seller

at the price Pye Po -5 and tax $5 total amount

paid by buyers is Pytpg = Po -5+5
= Po




































To conclude
. ,

the tax falls to the seller only
because the seller got the price $5 lower

while the layer pays
the same price as

the

free tax price
From the elastic , µ÷ , , taeburde.no#-hekuyers

tax burden on the sellers
.

Since 7s is 0 ( perfectly inelastic ,
the buyers

bears no tax burden at all
.


