




HW#4  From Problem and Applications of Mankiw book, Chapter 4 The Market Forces of Supply and Demand



#1 Answer only part (b) and (e).  Follow the instruction of the question and, in addition,  and  describe the market 
mechanism that causes the change in the market equilibrium.
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Determinant : price of input
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as = Qb → Equilibrium
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Qp >Qs

- ⇒ Excess demand ( point G)

To equilibrium : Price9 until P, then Qs =O.pl point L)
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People 's wealth d o Demand d i Demand curve shift left

Determinant : lower income

At Po
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- Qp⇒ Equilibrium

At Po and D - D
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⇒ as > q. ⇒ Excess supply ( point G)

To equilibrium : Priced until P, then Qs=q. ( point
L)
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⑧ Supply curve : x -- g. ooo Equilibrium
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-
- Pp 00,5-8,000 a p= I +24
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⑥ new demand curve :p --

Iff + 683 ; 20 > p 20, 17,00070. > 2,000

find equation for 0 Ep < 20

M = AP = 8 - 4

DQ 11,000--14,000
= 3-0400 = ¥0
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Find b : 12=-870580 +b
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i. Equation for 0 Epa20 is PHI = ;o -1038

Equilibrium : Ps =P, o Q-- 8,000 ⇒ F- IET -1¥
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i. Equilibrium point = (8,000,127
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