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The presenter introduced the background of Thai economy before 1997 until it faced the economic crisis in that year (Tom Yam Kung crisis). It was a boom because Thailand allowed hot money to come in our country (financed by short term asset investment) and had fixed exchange rate. The government always ran budget deficit to stimulate economic growth until it reached year 1997. (not true!)  The problem occurred due to BOT let the Thai exchange rate flowed because they didn’t have any foreign reserve to sustain the value of Thai Baht due to the bank run and sudden deflation from the fear of investors that aware of the limitation of foreign reserve in Thai financial and banking industries. The problem started from financial problem and lead to economic crisis in a period of time. 
	The reasons that caused in financial fragility were:
· Borrowed in foreign currencies without adequate hedging which vulnerable to currency depreciation
· Financed by short-term debt while assets were longer-term created possibility of a liquidity attack
· Price of equity and real estate markets had risen substantially, increasing the likelihood of a sharp deflation in asset prices
· Poorly allocated credit
From experience that Thailand got from Tom Yam Kung crisis that caused in financial fragility, two things that Thai government should do are 1. Using Macroeconomic Policies and 2. Structural Reform. 
For the first thing; Macroeconomic Policies, the government should use small budget deficit and sustainable current account. As government has the responsibility to stimulate economy by providing public good and injecting government spending, they should use budget deficit policy instead of budget surplus. But the amount should be optimal to avoid too much inflation that will cause the prices of goods to change volatility. Not only that, foreign currency reserve is the thing that should be considered. Capital inflow is the good sign that make economic growth but it should be in longer term borrowing and direct investment as they didn’t provide only money but also other valuable forms like technology. This reduces the financial risky asset that could lead to financial problems. By using this kind of macroeconomic policies, Thailand might have surplus in national income and flexibility of the exchange rate.
For the second thing; Structural Reform, the government isn’t the only one who control the structure and direction of Thai economy. Private sectors and banks also play the vital roles in stimulating economy. Normally, financial problems always lead to economic problems because of instability in the system. So, the presenter gave the advices by strengthening financial systems by improving supervision and prudential standards to limit and scan the ability to pay back loan in the future. If not, the reserve that banks have will decrease and give the bad signal to investors that might lead to bank run (fractional reserve banking system when a large number of customers withdraw their deposits from a financial institution at the same time). So, financial institutions should look for the background of borrowers, capital requirements, provision of bad loans that it provided, limit their connected lending, and publish the accurate informative financial information to avoid risk and unwise decisions because of asymmetric information.
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