





























































P, Df,=ARy=Md ,
=P,
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In SR : output increases from Atto a
'

LR : Otto Q,

profit received in in LR The profit in LR is bigger than the profiting,

profit received in SR ⇒ the firm has fixed input in sr
so its potential to produce is at Q

'

However
, the firm can change any input

in LR
. it can produce at Q, that

greater than Q
'

.

The increase in production contribute to
higher cost

,
it is not too much cost

compare to the profit gain by firm


