
EE375 Applied Economics for Natural Resources and Environment 
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Quiz 2  

(5 points) 
 

Time:  22 September 2021 at 15:00-15:30 (30 minutes) 

 

There are 2 questions. You need to answer all two questions.  Please submit your answers in 
a PDF file with a file name “Quiz2_StudentID_FirstName Surname” via BE Moodle class 
before 15:40. 

 

Write a paragraph to answer two questions below: 

Question 1: What are the problems in water resource management? (2.5 points) 

Question 2: What could be a source of inefficient allocation of land? (2.5 points) 

 

 



Theproblemsthatarisefrom inefficientlymanagingwaterresources aremainlyderived

fromtheproblems ofwatersourcesandhowthewaterisbeingdistributedin oursystemFirstly
peoplehavefacedwatershortageeversincetheemergingofwatersupply infrastructureThere
aretwomainbodiesofwaterconsumption oneis surfacewaterandanotheristhedepletable
groundwaterSecondlythedemandofwateriscontinuouslyrisingasoureconomyexpandsThe
levelofdependenceonwatermightbedifferentbutitis clearthattheaccessibilityofeachsector
towaterisalsoanotherproblemThisbringstothethridproblemwhichis lackofdeanwaterThe
reasonismainlyderivedfromtherisingamountofpollutionthataffectsmanybodiesofwater
Anotheraspectisthattherayauthoritiesmanagethewaterleadstofollowingissues wrong
incentivizeduseofwaterunderestimation ofwaterusageandcapitalizedregulations ignoringthe
socialcostofwater

Eventhoughtherearemethods suchasbidrentfunctionsorlandconversion thatusemarkethoneto
allocatelanduseproblemsstillemergefrommarketorsocialinefficienciesOneof

thosesourcesofproblem
couldbeunderestimationofenvironmentThisrefers towhenthelandownerweightstheeconomicbenefitover
environmentalandsocialbenefitsForinstancethelandownermightowna pieceoflandinthelocalareawhere
communityusesitforplaygroundorleisureand


