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i. thefirms cost - minimization is
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,
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MPL MPK ะ 8 W = 300

|¥ | ะ ผู้ ะ

☒< mpc = × r = 150 i. MR = 4 #

× = 150×8
= 4
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K

^

L : 10 $
" 5
มา 25 $

K ะ 20 $ ms 20 $

Output i 3000

150 -

3000 ะ 20K + 25 L

หั๋ _ . . . . . .•
i 9A L ะ 0 i 3000 ะ 20K → K ะ 150

t
> L K ะ 0 ะ 3000 ะ 25L → L ะ 120

L
*

120

Short run productionhasatleastafixedfactorisutilizedwhileinlongrunproduction.atirm canadjust theamountof all factors

of prodvction .
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ATC = 180 $ q
= 20 ① AVC = ? ③ TC = ?

AFC = 60 ฿ p = 150 ② TR ะ ? ④ Profit = ?

AVC = ATC - AFC TR ะ P - q TC = TFC + TVC TFC ะ AFC. q
rer การ

AVC = 180 - 60 TR = 150 ✗ 20 TC =

200 + 2400 TFC ะ 60 < 20

① AVC = 120 ฿ ② TR ะ 3000 ③ TC = 3 600 TFC ะ 1 2 00

Profit ะ TR - TC TVC ะ Avc. q

Profit ะ 3000 - 3 6 00 TVC ะ 120.20

④ Profit =
- 600 Tvc = 24 00
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From part b
,

thisfirm should

notstayinthemarketintheshortrunbecavsefinallyafirmg.tloss dueto the calculation

their profit .

150 $ → 120 $
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Due tu themarket demand and

When both Pe and Qe decrease
,market price decrease

,
the

MC C MR → gain profit
equilibrium price and quantity both

i. the answer on part c will chang e.
drop tron Pe → P

*
and Qe → Q

*
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c

LAC → IRS ะ Mc > AC

This happen because the law of returns to scale

when a Firm increase all factors

P MC
n The lump sum subsidy will

decrease Hequantity thfamer

p wants loproduce to maximize profit _

e • MR
⊕ { I ( Qe → Q

*

)
,
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p
*
•
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i. i
= excessprofit

Q
* Q

>
Q

e

This excess profit will decrease price of goods and increase price

of Hefactors → q increase
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MR :P ะ 60 - 1.2 Q
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50 100Q \

MR = MC P ะ 60 - 0.6130 ) = 4 2

60 -1.2 Q ะ 24
i. Profit = (42 - 24) 13o )

ยํ๋ ะ 30 units
= 540 #

c
^

- Ideal
price ะ P ะ MC - after intervention

Q ↑ CS ะ 1+2 + 3

60 PS ะ -

กุ๋ _

!
. . . . .
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- before intervention Dwc = -

↓
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I I D= P = AR DWL ะ 3

l '

>

ษํ๋ 50 100 \

i. lntervention prevents HL from laking the aduantages from consumer & removes the Dwl
.
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note i.

eqbm .

= MR ะ LRMC
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Lerner 's index ะ
i =
" กุ๊ °- →

5

%"nn = 0.6

Ideal Price ะ R = MC → 10 : loss

Fair Price :P = LRAC ะ no DWL


