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the decreasing rate of income will affect far and Py

I that when Income was decrease , price will decrease more and

Py
? less due to the decreasing rate of income as well

.

When the income of ex is going to drop down price of Px
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as decreasing of income ( for 70%1 without neither\ income decreasing nor increasing .

-
I I
- -

Pt
' PXZ

mi
-

- I I
-

- Eml

.

. ; ; , , µ.µ , new,
- -

-
-
- - -

y

i
#



Soup

budget = 60$

5 to pinning hall
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budget = 60$
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when there are 3 dinning hall meals on indifference curve In ,
B will constitute an increased quantity of cups O

'

soups .

So for a rise in price ,
the soups was consumed more . Then

,
the

substitution effect of price rise makes the consumer buy less of soups
because it is expensive now .

The income effect make the student

buy more of soups for soups which is inferior good
and when the students is buying more of soups

,

this refer that the income effect is negative and stronger that
the substitution effect .
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pg → the

✓ i÷÷:÷÷:÷÷.
So this called giffen good .
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