1 Explain how international trade has contributed to Thailand’s economic development (Figure 1)

Furthermore, compare and contrast patterns of trade and trade consequences between these two
periods: 1850-1950 and 1990-2015.

Figure 1. Income and exports: 1990-2015

16000 -

14000 k
12000 e

10000 = y = 3320.4In(x) - 27966
- .a'." R2=0.9812

6000 .

4000

2000

Real per capita incoe (PPP, USD)

0 50000 100000 150000 200000 250000 300000 350000

Exports (milion USD)

Belore (oping_hovo ‘riemolonol ode obeds Thoiland, T towld like o mention how
‘!Wﬂ(ﬁbﬁﬂl '\TDAQ conlribude, o ecoromic %ro‘u“n Fivst. l-\cco'rcl\n% Yo Bela Bolassa: /

~‘:K?a\r4—leA Gromth “L:‘(\)o-Wmis‘; the Q)‘?Of“~o\(‘€v‘\'d “)o\‘\c\es {Dm‘sc\e 5 merits:

() bder vesowa  allocotion  due o Com(‘)QraHWf ac\mvx‘ra%g. (2) %rw\er <oqloo.c‘(4i

ublizeMan  due o IM%QY mar ket (3 ?evm‘\ssiaﬂ of €)<\‘o\o"\~‘ro\)\'?on ol economies

o scale (@ m\/mo\og‘ncal \mt\)mvmef*s due o Cam?ehhve Ness_in_internotonal oy \et

and  (9) ‘merepse QM\)\\O\{)MU\* (in \abov—sur?\us‘cwn’rr‘ms%

Aind Orwvd‘\V\% 1o Doni Redyick’s T}\eor\] of 31'0&\,%; one fodor whidh counld

afect CouY\W\Ll)'S income _is the trade. Since drade creades on in*e%roxﬁon of mgrleet,

Hence, tn %memj sense.  Internotionol trade contributed o lod m ecmom\é o&mw“n

o a camm‘lj.

Now oggﬂmd the above stotements with Thailand  economic Awdcx\)muﬁ.
Since 18505 . Thailond has O\w/mc\ for world trade W both ex?or*s. ond

.\mvoﬁs. B Riest Thailand main exgor’s af a%vicdmfp\l ?mb\,mc{g Page 2 of 4
(eﬂ. vice ). Which LQLFs Tho e alet n derm o Ecmém\'c %meq

And  even C\ew,\o?Qc\ ?08*3( in Year 12505 - 4290s.



This ewoﬂ—\acl economy ot Thalond  condri budgs  gable ond \\?%\n %row%
as \av\% o5 world ¢onomy exFands. Dt expoﬁ-\@d econoML} lso  consids ofF risk

n foveic\ln cwrvevwg exyow\’@. As \\o\p?emd n 199y o(uv\noé AFC  and 2007 N
Awwl GFC. When world  economy Co\\agsed, Thoibmd  flls Yoo, Bwt Shorks 4o
Bo vestlione o Thai eaoremy sbick Yus om 0N B veaor skt Hme

AM’ fo 4 Flexible nnge odjuwsiment omd (20 FOU fron odovoad.

To wetion e diflernces Yetwen 1890 -1450 Vuioc\ omd 1940~ 9015 Poffod.

The 3 \MYov'\ovv\'\ Poiﬂ’f% o contragls  ave ¢ Exdmm\\e Podre Po\‘m} . (1) Fnanciol
Sechor Yazauv\c\)\—iws omd  €3) Ex?ov’f Uhweture.

Y Exchge  Fade Policy : dwrivg 150 -1950 , Thoilwd  ogboled  Fined exdhmge
rode regime. Niich is %ooC\ Yo swshin Shable exckwﬁo, rode owmd  yeduoe Pm,,‘an cwmrremncy
oxoswve YISl Buy oy mightt ceswlfed 1 Msaster  when e querncunt Yryed ) nprare
ol 2 \M\,ogo,\\c;\m@ M e same Hme Vike W VA% Fem  faag dem, - dfwmfd
to fleaible vode o erolwwﬁe \,Q)ng A8 Plood  dwe do mewleat  harees

() Fivamclal  secher mau)(c\fr\avg tn Jhad lmd  rave lwn \\M‘)thd swee 1907
)[o \)VQVZV\* ()J\/e,vl\w\/\cl;lr\ob/ \oﬁm‘m\,\,m? A’\AL -\’o \\’TYO\HOMRJ QWCV\*}Q?)(G'Y\CQ
(5) Strwehwve & Thoilemd s expevts Vos  SWitted  dm o‘ﬂ\(\w&xﬁv{e =5

f\/\o\v\wpmc/{’we.
‘ Conc\ V\Aw\% vemoles o nteraeiional trode
% s coribudes o bt % They % ¢conamic
:é - f”{w
3 w|ﬁ»~ c\we‘apmw‘r‘ BM Blak U?O% S i
G| "IN
.4 'l ~ fo werld QCcmoov\\c vislhg 0\'\ %
‘| 1ime L A MMQ.
1980

(Sowee: Lechure 1@’\)o\o‘e 16)

Km.d J Ex\)ov’rv\ec‘ OQVocw*\n . —T\/V.ov\.( R Csmw\{(\, c\mmg‘c, w exd,\m%e, Yoke ‘go\icj, Q\\MQ i ex‘)od shruwre

Tovdgwn ewvercy expesuve »



(O

2. The Stock Exchange of Thailand index (SET) has already hit the twenty- four years high in October 2017
and It is climbing toward 1,700 points. Does the rise reflect gt_m_naj exuberance? Does the rising trend of
the SET index (Figure 2) indicate higher long-term growth path of the economy?

Figure 2: SET on the rising trend
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3. Examine the role of dmgs_ti_c_c_rggjt in shaping business cycles in Thailand and Portugal (Figure 3).

Discuss how Thailand's capital flows interacted with credit expansion, interest rates, and exchange rates.

Figure 3. Domestic credit provided by financial
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