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Discuss the reasons why Thailand’s economic growth rate is the lowest in the region.

Figure 1: GDP Growth Rate (Y-0-Y)
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1. Based on the information provided in Figures 1 and 2 and the attached news on tax revenue,
what is the implication on Thailand’s fiscal policy?

Figure 2: Public Debt in 2014 (% GDP)
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“Since 2000, The Bank of Thailand’s inflation targeting strategy has been very effective. “ Indicate

whether you agree or disagree. Provide reasons.

Figure 3: Core and Headline Inflation
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Disscuss the exchange rate policy impliation of the trend of the net foreign assets of the bank of
Thailand as shown in the figure.

Figure 4: BOT's Net Foreign Assets
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2. Analyze the impact of recent declining price of crude oil on the Thai economy in terms of
poverty income distribution, and urbanization (Figure 5) .

Figure 5

CLF15 - Crude Oil WTI (NY MEX)
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3. Examine the share of functional public expenditures and discuss its causes and
consequences on the Thai economy in the short run and long run.

Figure 6: Public Expenditure
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From the bubble graph on Thailand export growth vs world import growth (annual growth
of world imports between 2009-2013), discuss the challenges to Thailand’s garment industry.

Figure 7

Growth of national supply and international demand

for export products of Thailand - 2013

124 . . 1.'\ﬁnriersingr{)wingsec:’ﬂts
o Losers in growing sectos
c 6210 - Garment made up of fabric of heading no 56.02 56.03,55.03,59.06/58.07 .
i 10 /‘J‘ for de, all products
;1 Scale : 50,000 US DollarthouLand
. 8 _-B203 - Men's suits, jackets, trousers etc & shorts
E
E 6205 - Men's shirts
g
s 6
_g £212- Brassieres girdles corsets braces suspenders etchparks
. |
= 7\
; (204 - \Women's suits, jackets, dresses skirts etcshorts
5 2
= —
0 Losers indeclining = ‘wfinners in declining sectors
T T T T T T T 1
-14 -12 -10 -8 6 -4 2 0 2
0

Annual increase of Thailand share in world exports between

Thailand is a netexporter

Reference bubble | The bubble size is proportionnal
for this product

to export value

2009-2013, %

stric

4. Analyze the causes and consequences of commercial banks’ interest rate trends and NPLs.

(See attached news on Islamic bank)
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Interest rates of Thai Commercilal Banks
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