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4. Cetaris Paribus (other things equal), how will each variable/event affect each
curve - shift (to which direction?) or movement?

Variable/Event AD SRAS LRAS
P1 movement movement movement
Gl shift left no effect no effect
Tl shift right no effect no effect
Autonomous CT shift right no effect no effect
Autonomous Il shift left no effect no effect
Ml shift left no effect no effect
i shift left no effect no effect
Temporary epidemic .
(assum?ng Ag ulr)lchanged) No effect Shift left no effect
Permanent increase in
population growth rate No effect shift right shift right
(assuming AD unchanged)
w1 no effect shift left shift right
Bad seasonal weather no effect shift left shift left
Permanent loss.in agricultural no effect shift left shift left
land due to climate change
Discovery of new technology no effect shift right shift right
Short-term worker training no effect shift right shift right
Permanent education reform no effect shift right shift right
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1 - the centrol bonk 1, the M curve will chift to the right ot lower iterest rote
- the LM curve mmumummmmﬁ_&\_mm%ﬂ%
curve shifts bo the right owd has lower interest rode

- Hhe AD curve will shift to the rieh‘lj:ecuus'a LM cune shifts to the ﬁqh’c by Pon-price .
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- AD curve will shift AD to A'D'jn the right by ihctggging G spending i IS curve
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