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1. Explain what amortization is and how a down payment and loan duration impact it. 

2. What is the importance of health insurance and disability insurance in personal financial planning? 

3. What is life insurance? What is its purpose and principle? 

4. Bob and Mary Martin are both 35 years old. Although they graduated from college almost 15 years ago, they have never developed a diversified investment program. What extra money they had was invested in high-tech stocks that did quite well until the last five years. Then, with the economic downturn, they encountered major losses. How could asset allocation have reduced the dollar amounts of the Martin's losses? 
 


