1  Explain the relationship between earnings and a stock’s market value.

The relationship between a company's earnings and its stock price can be complicated. High profits don't necessarily mean a high stock price, and big losses don't always lead to a low stock price. Of course, without earnings it is hard for companies to stay in business for long. You could say that two of the major factors that influence stock price are current earnings and promise of future earnings.

2. Which type of stock could help you obtain your investment and financial goals?  Justify your choice?
According to my financial goal,I want to have a lot of money in order to go to travel arounf the world therefore I would like to buy a common stock because Income form Dividends – Companies like to keep stockholders happy and pay a quarterly dividend,Dollar Appreciation of Stock Value – Investors profit from the growth in value of stock over time.,Stock splits – Investors may have short term gains that occur because of stock splits.

Therefore if compare with the preferred stock this type of stock seem to give higher profit but it also high risk as well.

3.    What sources of information would you use to evaluate a stock issue?
· Safety and Risk
· Risk-Return Trade-Off
· Components of the Risk Factor
· Investment Income
· Investment Growth 
· Investment Liquidity 


4.    What is the difference between the primary market and the secondary market?
1. Primary markets
· Markets for trading newly issued securities
2. Secondary markets 
· Markets for trading already issued securities
5. Calculating Total Return. Tammy Jackson purchased 100 shares of All-American Manufacturing Company stock at $31.50 a share. One year later, she sold the stock for $38 a share. She paid her broker a $28 commission when she purchased the stock and a $42 commission when she sold it. During the 12 months that she owned the stock, she received $160 in dividends. Calculate Ms. Jackson’s total return on this investment.
Answer:  Current Return = $160 in dividends over the past 12 months
Purchase Price = $31.50 [image: ] 100 shares + $28 commission = $3,178
Selling Price = $38 [image: ] 100 shares - $42 commission = $3,758
Capital gain = $3,758 - $3,178 = $580
[bookmark: _GoBack]Total Return = $160 Current Return + $580 capital gain or $740. 
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