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1) Discuss one insurance product and comment on its benefit?
	Health insurance can be a wonderful thing for someone who is not ill, working and is financially stable. However, when people become chronically ill or disabled due to a disease or illness, having health insurance can work against them. As a result, there are many different pros and cons to consider when reviewing health insurance plans. Co pays for medications, physician visits and testing are affordable for many people. It is a wonderful feeling to be able to go to the local pharmacy and pick up an expensive medication for a fraction of the cost. It is equally wonderful to be able to go to a physician and afford to pay for your treatment through a copayment. 
	However, if you are low-income or unemployed, co-pays can be a nightmare. Imagine having a low income and trying to afford medications that are $15 to $40 a piece. If you need several different prescriptions each month, this can quickly add up. Although having health insurance is helpful, it may be somewhat useless if you are in this situation. When you get health insurance it is assumed that you will have coverage for most everything that you may need.
	 Most of the time, services are readily covered by health insurance companies and you are able to recover from your illness or injury. However, today many insurance companies have moved into the field of case management of their clients. With this case management, less and less coverage of medical procedures and services are being allowed. For example, some insurance companies have put a cap on how many therapy treatments you can have. According to the website for Cigna insurance, speech therapy has a maximum allowable benefit for speech therapy in any kind of setting. This means that if you have a stroke and need rehabilitation--whether it be in a rehab facility, home care or outpatient care--the number of visits are taken out of the same pot. In the end, this can drastically reduce the amount of therapy you receive.
	Pros
· Very affordable premiums that can cost half of what is charged for an Affordable Care Act health plan
· Premium savings can be used to buy other care such as dental or vision coverage
· Typically has broad network of healthcare providers and is accepted at many of the top hospitals and cancer centers in the U.S.
· Applications for insurance can be made any time during the year
Cons
· No coverage of pre-existing medical conditions
· Health status and pre-existing conditions evaluated as part of application approval process; applicants can be rejected
· Prescription drugs may be uncovered (or have significantly restricted coverage)
· Some benefits not covered (e.g. maternity coverage is excluded)
· Enrollees still subject to Affordable Care Act uninsured penalty
2) Which mortgage would result in higher total payment 
Mortgage A: $970/ month for 30 yrs
Mortgage B: $760/month for 7 yrs and $1005 for 25 years
· A= 970*360=349,200
· B=(760*60)+(1005*300)=347100$
Hence A is result in higher ppayment

3) What are the two main types of consumer credit?
· Installment closed-end credit allows the consumer to receive a certain amount of credit to purchase one item or a few goods. One type of installment closed-end credit is a car loan. The car company offers the consumer credit to buy the car. The credit does not extend beyond the sales price of the car. In addition, the person pays the credit in installments over a period of time instead of paying it back in one lump sum.
· Open-End Credit Revolving open-end credit is the type of credit a consumer typically finds with a credit card. The consumer has a specified amount of credit she can use or not use at her leisure. Then, the consumer must pay off part of the credit she uses at the end of a period, normally a month. The credit does not close unless the company offering the credit closes the account. Since it usually does not close, this makes the credit revolving
4) What are to general rules of measuring credit capacity?
· D/I ratio shouldn’t excess 20% and D/E ration should lower than 0.5.
5) A few years ago Michael Tucker purchase home for 100,000. Today home worth 150,000. His remaining mortgage balance is 50,000. Assume can borrow up to 20% of mk value. What is amt he can borrow?
· 150,000*80%=120,000 and since remaining mortgage is 50,000 then. So Michael can borrow 120,000-50,000= 70,000$
