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4. a) Forthefirst 3 wovkersitaincreasesmarginalproduct .
Afterthatwhenhiring moreworkers suchas wovkev ท0.9 ahd

soonthemarginalprodvctwilldecrease.
Thereasonmightbebecausewhenthereis 3workersthereisenoughcapitalforeachofthemtoproducegoods.tlowever, whehthere aremore

workers thereisnotenoughcapital fordachworkertousesoits likea

chaoticbthatwhyitnoteftieientandmarginalproductstill Inlreasebut
lessthahthlfirst 3 workers

.

c) Atfirstwhenthereare 0 to 3 workersthe averagetotalcost
isdecveasinguntilit reaches itsminimivmcost Cintlectionpoint) at

workernumber 4 t0 5. HOWeveyatteritreaihestheminimimpoint ATC

willincreasingiwhichisatworkern0.6+07.
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d) Atfirst , marginalcostwilldecreasebecause ATC> MC trom

worker Oto 4

Them When AIC reachesitminimiumwhere MEATC.

After
,
MC

willincreaseaSATCCMC.5.NO
, because the MCIP 0fproducing

another unitis 901>550
.


