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.

Qg = 38,000

p
s supply curve is perfectly inelastic .

Po
the entire tax burden ⇒ on the supplier

① C. s .

p
,

- - - - - - - - - - . .

-
-

QC:S ; . . . . . .}5Acta× , Do
→ theMPPlier has to reduce the price (without changing q)

p
,

so that they can sell the tickets for the same amount. 138,0001

Q
Qs -_ 38,000

Demand curve ⇒ shift down
• need to pay 5$ more tax
pera ticket .

10
. Qs = 2P s p =

QI
Qp = 300 - p > P = 300 - Qp

a) Equilibrium price and quantity
D P s Q

Qs = Qp Qs -_ zp

" soon

% : ::o) "f :! :O::3P= 300 Qp
-

- 200

p -- 100

b) Price ceiling of $90 ( Pmax ) is below Eq 'm price
D Qp D Qs

Qd = 300 - p Qsizp

Qd -- 300-90 Qs= 21901

Qd = 270 Qs = 180

I
. Qd > Qs ( excess demand ,

In conclusion
,
there is a shortage in Qs ⇒ 210-180=30 Units

.



q price floor

Cl Pm in = 90$ ( when equilibrium price is 100$ Ipo ) )

• the price floor is ineffective , so the mechanism keeps going
D the aim of price floor = to increase the market price

D if we set the price floor below equilibrium price > continue mechanism

At Price -- 100 → Neither surplus nor shortage would develop
( Qp , 015--200 )

D) Government levies a tax on producers 30$

D Qg
= 21 P - 30 )

,
Qp

= 300 - p

At Enew
= Qs : Qp Qp

-

- 300 - 120

210 - 60 ' 300 - P Qp -- 180

3p= 360
p = 120

F-
new
: ( 180,1201

In conclusion ,
neither surplus nor shortage would develop
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