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GDP.

- The citizens bought 8 new cars, each worth 508. C,

- The citizens bought 4 new houses, each worth 1508. (,

- The citizens grew rice for their own consumption. The rice
was worth 5008§.

- The firms bought 6 used machines, each worth 50$. .

- The firms bought 8 car parts, each worth 25$. T,

- The government bought 4 new computers, each worth 508. 6
- The government paid 1000§ to the poor as welfare @
payment.

- The citizens bought 10 imported ships, each worth 1008$. l/\’]
- The firms sold 4 planes abroad, each worth 2008. T X
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10. Using the table below, calculate GNP and NNP.

A Billions of Dollars
DP 8000
Receipts of factor income from the rest of the world 250 Y
Payments of factor income to the rest of the world ggg>
Depreciation
Indirect taxes minus subsidies A 500
Corporate profits minus dividends 4 500—
j< Social insurance payments L\t 700
Personal interest income received from the
government and consumers v 300
< Transfer payments to persons 4 1100
Personal taxes v 1000

GNPz SPP + Net F'of‘ei?h Factor | neowme
230004250~ 300 2 +150
GNP . 3 a50

NE 350~ 000 2 Fp 50



10. Using the table below, calculate GNP and NNP.

11. Using the table below, Calculate the following items.
11.1 Gross domestic investment

11.2 GDP, using the expenditure approach

11.3 GNP

11.4 NNP

11.3 National Income, using the income approach

(Do not worry if NNP and NI differ greatly.)

Table 6.5

Depreciation 168.0 -
Compersationof employeesC (07 14077 -
-Corporate-profits o ) ] 2576V
Dividends B4
Exports £ 2128
Governmentpurehases G 716.8°

Imports (V) N 235.2-
ndscttaesS DL 593.6~
Net interest ineome ©0J @
Net private domesticinvestment 784.0
Personal consumption expenditures” 2,2032
Personal interest income 112.0
Receipts of factor income from therest of the world " 35.2
Persormattaxes ) i T 627.2
Proprietor’s income 1739 *
Payments of factor income to the rest of the world 8.8
Rentalincome G ()] A 4.1

i ts 3808
Substdies — s ()1 “u8
Transfer payments— 504.0
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12. In a simple economy, suppose that all income is

either compensation of employees or profits. Suppose

also that there are no indirect taxes. Calculate GDP

from the table below. Show that the expenditure

approach and the income approach add up to the

same figure.

(Hints: (1) NNP + Depreciation = GNP, (2) NFFI = 0,

and (3) NI = NNP)

Gonsumption 9500

Investment 3000 6NP 2 134S0- 0

Depreciation 1750
Profits 2400 2 13490
orts 850
?é?ﬁs?[ion of employees 11500 |\ {; ¥ l.U;Q */h 50
Government purchases 3200
Direct taxes 1200 Z W\g’—} ) 0)
Saving-1600
Imports900

600= 4 500 L2000 4 g 4456900
« 15650
T ooy L3 1500 410






