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EE431 (2/2018 Section 046401)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).
1. The corporation that issues financial instruments will receive the fund from selling the instruments in

(primary market, secondary market).
- T
2. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market )
o e i

3. Securities like debenture and government bond are deemed,

in holder’s point, of view, as (assets, debts) and,
in issuer’s point of view, as (assets, debts).

4. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

5. The holder of {debt instruments, equity instruments) is a residual claimant of a corporation.

G. The corporation has to make a complete payment due to the holder of debt instruments, equity instruments);
before making further payment to the holder of (debt instruments, equity instruments).
S R

- The holder of (deht Imstruments, equity instruments) receives a direct benefit from the improvement in the profit of a
corporation. e ——

=1

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S). Write D, I or S. There are § statements (4 marks each).

-
1. .B.,.Purchase the new shares issued by MK group 4. ... Make a deposit at Bangkok Bank
2. Y. Purchase a newly issued government bond at Krugthai Bank 5. :l? Borrow 2,500 Baht from your friend.
3. J..Buy 70 CPN shares at the Stock Exchange of Thailand (SET) 6. .L... Take out a mortgage from a bank

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks each).

I. Bond investment decisions.
e An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to

calculate present value of cashflow received from the bond. Then, the investor will compare the present value of
cashflow of the bond with the bond market price.

o If the present value of cashflow of the bond > the bond market price, an investor will (buy sell, ho](_l) the bond,
e If the present value of cashflow of the bond < the bond market price, an investor wili@ sell, liold) the bond.

2. YTM is the market interest rate. [t is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the band market price.

o If the investor’s discount rate is > YTM, present value of cash flow is (<,(Z, =) the market price of the bond.

. ; . ; . e : :
e If the investor’s discount rate is < Y'TM, present, value of cash flow is {</>, =) the markel price of the bond.

3. Coupon Bond

, = ) coupon rate.

) coupon rate.
)

) coupon rate.

e If a coupon bond is sold at premium, YTM igf(-
)

e If a coupon bond is sold at discount, YTM is !.\(j,;

e If a coupon hond is sold at par, YTM ]bﬁ =



EE431 (2/2018 Section 046407)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).

1. The holder of (debt instruments, é_iity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

2. The holder of (debt Imstruments, equity instruments) is a residual claimant of a corporation.

3. The corporation has to make a complete payment due to the holder of @dg\b\t_ jngtrﬁrﬁn_té, equity instruments);
before making further payment to the holder of (debt instrurncnts,fquiﬂy instruments).

—_—

4. The holder of (debt instruments, equity jpsﬁtﬂl_@eﬂt‘)é) receives a direct benefit from the improvement in the profit of a
corporation. o )

5. Securities like debenture and government bond are deemed,

in holder’s point, of view, as (as_ss%tS, debts) and,
in issuer’s point, of view, as (as/iets, debts).

6. The corporation that Issues financial instruments will receive the fund from selling the instruments in

(pw, secondary market).

7. A bond with S-year maturity was bought by an investor 2 years ago. Since the investor does notjﬂtj_ﬁgholi&he bond
for its whole life and want to sel] it before maturity, he or she has to se] it in (primary market(secondary ma.r@)
PART 2. (24 tarks) Determine these following statements are g part of Direct financing (D) or Indirect financing (I) or

Secondary Market transaction (S). Write D, Ior S. There are § statements (4 marks each).

i I
1. ..+ Buy 70 CPN shares at the Stock Exchange of Thailand (SET) 4. J Borrow 2,500 Baht from your friend.
Zs ks Purchase a newly issued government bond at Krugthai Bank 5. - Make a deposit at Bangkok Bank
T

3. .14, Purchase the new shares issued by MK group 6. . #T Take out a mortgage from a bank

PART 3. (40 marks) Complete the sentences hy underlining the word in the bracket. Make clear which word you select,.
There are 8 brackets (5 marks cach).
L. Bond investment decisions.

* An individual investor will apply (the investor’s required rate of return. the market’s required rate of return) to
calculate present value of cashflow received from the bond. Then, the investor will compare the present value of
cashflow of the bongd with the bond market price.

o If the present value of cashflow of the bond > the bond market price, an investor will buy, hold,ée}b the bond.

e If the present value of cashflow of the bond < the bond market price, an investor will @y) hold, sell \the bond.

2. YTM is the market interest rate. [t is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

e If the investor's discount; rate is > YTM, present, value of cash flow is Q =, <) the market price of the bond.

e If the investor’s discount rate is < YTM, present value of cash flow is (>, = the market price of the bond.

3. Coupon Bond

Vi A
* If a coupon bond is sold at discount, YTM is - = :%oupon rate.

* If a coupon bond is sold at par, YTM is (==, <) coupon rate.
§ A~
® If a coupon bond is sold at premium, YTM is"{ﬁ =, ’</)/coupon rate,



Student ID....20%Te HOR1}
EF431 (2/2018 Section 046401)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).

1. Securities like debenture and government bond are deemed,

in holder’s point of view, as (assets, ert/;f) and,
in issuer’s point of view, as (stetﬁ, debts).

2. The corporation that issues financial instruments will receive the fund from selling the instruments in
(primary market/ secondary market).

3. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sel] it before maturity, he or she has to sell it in (primary market, secondary market)

/

4. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

5. The holder of (debt instrumen/ts, equity instruments) is a residual claimant of a corporation.

6. The corporation has to make a complete payment due to the holder of (debt mstruments, equity instruments);
before making further payment to the holder of (debt instruments,i_equity instruments),

~J

- The holder of (debt instruments; equity instruments) receives a direct benefit from the improvement in the profit of a
corporation. - ettt

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S). Write D, I or S. There are 6 statements (4 marks cach).

1. X Make a deposit at Bangkok Bank 4. P IPurchase a newly issued government bond at Krugthai Bank
2 .,_.‘..ITake out a mortgage from a bank 5. ..@...Purcha&se the new shares issued by MK group
3. ... Borrow 2,500 Baht from your friend. 6. ....-..$Bu_y 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks each).

1. Bond investment decisions.

* An individual investor will apply (the investor’s required rate of\return, the market’s required rate of return) to
calculate present value of cashflow received from the bond. Then, the investor will compare the present value of
cashflow of the bond with the bond markel price,

e If the present value of cashflow of the bond < the bond market price, an investor wil (buy, sell! hold) the bond.
* If the present value of cashflow of the bond > the bond market price, an investor will (bu_y; sell, hold) the bond.
2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM :s the discount rate that
equates present value of the bond with the bond market price.
* If the investor’s discount rate is < YTM, present value of cash flow is (< —4 =) the market price of the bond.

o If the investor's discount rate is > YTM, present value of cash flow is (< =y =) the market price of the bond.
3. Coupon Bond

* If a coupon bond is sold at par, YTM is (>, < (= ) coupon rate.
e If a coupon bond is sold at discount, YTM is &), =) coupon rate.

|
e If a coupon bond is sold at premium, YTM ig (<) = ) coupon rate,



EE431 (2/2018 Section 046407)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks cach).

L. The holder of (debt instruments, eqUIty HStruments has a stake in the ownership of the corporation issuing the
instruments and carries a voting right Tor important issues in the corporation.

2. The holder of (debt instrumcnts(' Tquity instrlll’n@is a residual claimant of a corporation.

3. The corporation has to make a complete payment due to the holder of (dcbt instruments, equity instruments);
before making further payment to the holder of (debt instruments, gqaity insfruments).

L. The holder of (debt instruments, quity instrumentg) receives a direct benefi from the improvement in the profit of a

corporation.

5. Securities like debenture and government bond are deemed,

in helder’s point of view. as @: debts) and,
inissuer’s point of view, as (asscts@).

6. The corporation that jssues financial instruments will receive the fund from selling the instruments in

@ma\rket, sccondary market).
o TALLG

7. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, sec

PART 2. (24 marks) Determine these following statements are part of Direct financing (D) or Indirect financing (1) or
Secondary Market transaction (S). Write D, T or S. There are 6 statements (4 marks cach).

1. ...S...Buy 70 CPN shares at the Stock Exchange of Thailand (SET) 4. D Borrow 2,500 Baht from your friend.
2. .Y Purchase a newly issued government bond at Krugthai Bank 5. ..I. Make a deposit at Bangkok Bank
3. .R....Purchase the new shares issucd by MK group 6. ..I.. Take out a mortgage from a bank

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks each).

1. Bond investment decisions.

¢ An individual investor will apply fthe investor’s required rate of rotur » the market’s required rate of return) to
caleulate present value of cashflow received from the boud. Then, the investor will compare the present value of
cashflow of the bond with the bond market price.

e If the present value of cashflow of the bond > the bond market price, an investor will @, hold, sell) the boud,

o If the present value of cashflow of the bond < the bond market price, an investor will (buy, hold, (sel ) the bond,

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

e If the invesior's discount rate is > YTM, present value of cash flow is (=) | <) the market price of the bond.

¢ If the investor’s discount rate is < YTM, present value of cash flow is » <) the market price of (he bond.

3. Coupon Bond

e If a coupon bond is sold at discount, YTM is @ =, <) coupon rate,
o If a coupon bond is sold at par, YTM is (>,@. <) coupou rate.

e If a coupon bond is sold al premium, YTM ig By = coupon rate.
I I P
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EE431 (2/2018 Section 046401)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).

L. The corporation that issues financial instruments will receive the fund from selling the instruments in

(frimary marke secondary market).

2. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not wa::f %wid the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market,(secondary marke

3. Securities like debenture and government bond are deemed,
in holder's point of view, as ass@ debts) and,

in issuer’s point of view, as (assets deg ).

4. The holder of (debt instruments,(e_g'uity instrumen@) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

5. The holder of (debt Instruments; equity Instruments) is a residual claimant of a corporation.

6. The corporation has to make a complete payment due to the holder of { lebt instm equity Instruments);
before making further payment to the holder of (debt instruments{ equity nstromen ).

e ot e,

7. The holder of (debt instrlunents-,'"‘éi':p}ity instrume@ reccives a direct benefit from the improvement in the profit of a
corporation. T e

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S). Write D, I or S, There are 6 statements (4 marks each)

1. ...D,.Purchasc the new shares issued by MK group 4. .X... Make a deposit at Bangkok Bank
2. ..T..Purchase a newly issued government bond at Krugthai Bank 5. ) Borrow 2,500 Baht from your friend.
3. ..5...Buy 70 CPN shares at the Stock Exchange of Thailand (SET) 6. ... Take aug a mortgage from a bank

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks each).

1. Bond investment decisions.
® An individual investor will apply (the investor's required rate of return, the market’s required rate of return) to

calculate present value of cashflow received from the boud. Then, the investor will compare the present value of
cashflow of the bond with the bond market price.

o If the present value of cashflow of the bond > the bond market price, an investor will (buy) sell, hold) the bond.

o If the present value of cashflow of the bond < he bond market price, an investor will (buy,@ hold) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

e If the investor’s discount rate is > YTM, present value of cash flow is (<) =) the market price of the bond.
o If the investor's discount rate is < YTM, present value of cash flow is (< () =) the market price of the bond.
3. Coupon Bond
» If a coupon bond is sold at premium, YTM is (,‘>,© = ) coupon rate.
e If a coupon bond is sold at discount, YTM is @ < . = ) coupon rate.
* If a coupon bond is sold at par, YTM is (>, < @) coupon rate.

PV Y P},H(E



EE431 (2/2018 Section 046401)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks cach).

L. The corporation that issues financial instruments will recejve the fund from selling the instruments in S¢ fGY‘f&UT\V\“
(primary marketsecond ary markct)\ {
2. A bond with 5-year mafurity was bought by an investor 2 years ago. Since the investor does not want to hold the bond

for its whole life and want to sell it before maturity, he or she has to sell it in(primér? ma.rke-ﬁ?!sccondary market )

3. Securities like debenture and goveml@)ond are deemed,

in holder’s point of view. ag (assets, debts) and,
in issuer’s point of view., as@(ssets debts).

4. The holder of (debt instruments, (ggui‘p_v instruments))has a stake in the ownership of the corporation issuing the
Instruments and carries a voting right for-important issues in the corporation.

o

. The holder of (debt instrunwnts.(éfiuiLy instrument,s.? is a residual claimant of a corporation.

6. The corporation has to make a complete payment due to the holder of (debt instruments’;‘g_qr.lity instrumcn@
before making further payment to the holder of (debt instruments, equity instruments). e o
T S

. The holder of (debt inst.rument,s,W:ﬁtrumen@ receives a direct benefit from the improvement in the profit of a
corporation. e =

=1

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S). Write D, I or S. There are 6 statementsé4 marks each),

1. ..:L...Purchasc the new shares issued by MK group 4. D Make a deposit at Bangkok Bank
2. . M...Purchasc a newly issued government bond at Krugthai Bank 5. ., .. Borrow 2,500 Baht from your friend.
3. .1Buv 70 CPN shares at the Stock Exchange of Thailand (SET) 6. 9 Take out a mortgage from a bank

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select,
There are 8 brackets (5 marks each).

L. Bond investment decisions.

* An individual investor wil] apply (the investor’s required rate of return the market’s required rate of l'etklrri')Jto

caleulate present value of cashfiow received from the boud. Then. the im@]:"-\;nl;GG{ﬁ-f)aF&LhG—pi'CseliL value of
cashflow of the bond with the bond wmarket price.

o If the present value of cashflow of the bond > the bond market price, an investor will (buy, sell, hold) the bond,
o If the present value of cashfow of the bond < the bond market price, an investor will (buy, sell, hold) the bond,

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

e If the investor’s discount rate is = YTM, present value of cash flow i >, =) the market price of the hond.

e If the investor’s discount rate is < YTM. present value of cash fow is (<,® =) the market price of the bond.
3. Coupon Bond

e If a coupon hond is sold at premium, YTM is (:>, = ) coupon rate.

e If a coupon bond is sold at discount, YTM is @ <, = ) coupon rate.

e I[f a coupon bond is sold at par, YTM is (>, « , = ) coupon rate.



Student ID.................. ST
EE431 (2/2018 Section 046402)
Quiz 1 (100 marks)
PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks cach).

1. A bond with S-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the hond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)

2. The corporation that issues financial instruments will recejve the fund from selling the instruments in

(primary market, secondary market).

3. The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.
e

4. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

5. The corporation has to make a complete payment due to the holder of (dgf_}ﬁ__ms_t_gl_mm_ts equity instruments);
before making further payment to the holder of (deht instruments, equity instruments).
S TLtUinent

6. The holder of (debt instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
: s HISUTRer
corporation.
7. Securities like debenture and government hond are deemed.
in holder’s point of view, as (asscts, debts) and,

In issuer’s point of view, as (assets, debts).
itk S

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (5). Write D, I or S. There are § statements (4 marks each).

1. .D Purchase the new shares issued by MK group 4. .D....Purchasc a newly issued government bond at Krugthai Bank

2. Q Borrow 2,500 Baht from your friend. 5. .k Make a deposit at Bangkok Bank
3. .*. Take out a mortgage from a bank G. ...5..1311_\/ 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks each).

L. Bond investment decisions.
¢ An individual investor wil] apply (the investor's required rate of return, the market’s required rate of return) to

caleulate present value of cashflow received from (he bond. Then, the investor will compare the present value of
cashflow of the bond with the bond market price,

e If the present value of cashflow of the bond < (he bond market price, an investor will (@buy, hold) the bond.
o If the present value of cashflow of the bond > the bond market price, an investor wil ( sel],@hold) the bond.
2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present, value of the bond with the bond market price.
* If the investor’s discount, rate is < Y'I'M, present value of cash How is (<, =, >) the market price of the bond.

* If the investor’s discount rate is > YTM, present value of cash flow is (<, =, >) the market price of the bond.
3. Coupon Bond

e If a coupon bond is sold at par, YTM is( <, ) =) coupon rate.
e If a coupon bond is sold at discount, YTM is €. =, @ coupon rate.
e If a coupon bond is sold at premium, YTM is (, >) coupon rate,



EE431 (2/2018 Section 0464012)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you sclect.
There are 9 brackets (4 marks each).
1. Securities like debenture and government bond are deemied,
in holder’s point of view, as (assets, debts) and,
In issuer’s point of view, as (assets, debts).
2. The corporation that issues financial instruments will receive the fund from selling the instruments in

(primary market, secondary market).

3. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor doos not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondar market)

4. The holder of (debt instruments. ed uity instruments) has a stake in the ownership of the corporation issuing the
instruments and carrics a voting right for important issues in the corporation.

5. The holder of (debt instruments. cquity instruments) is a residual claimant of a corporation.
e kbl O

6. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of (deht mstruments, equity instruments).
A0y strume

=1

- The holder of (debt instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
corporation. TTT——

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or

Secandary Market transaction (S). Write D, I or S. There are 6 statements (4 marks cach).

L. 2., Make a deposit at Bangkok Bank 4. .I.)...Purchasc a newly issued government bond at Krugthai Bank
2. Y. Take out a mortgage from a bank 5. .L...Purchase the new shares issued by MK group
3. ... Borrow 2,500 Baht from your friend. L Buy 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks each).

1. Bond investment decisions.

e An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to
caleulate present value of cashfow received from the bond. Then, the investor will compare the present value of
cashflow of the boud with the bond market price.

e If the present value of cashflow of the bond < the bond market price, an investor will (buy, sell, hold) the bond,

=
>

e If the present value of cashflow of the bond = the bond market price, an investor wil (buy, sell, hold) the bond,

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.
e If the investor’s discount rate js < YTM, present value of cash flow is (<, >, =) the market price of the bond.

e If the investor’s discount rate is = Y'TM. present value of cash fow is (<, >, =) the market price of the bond.
3. Coupon Bond

e If a coupon bond is sold at par, YTM is (>, < | ) coupon rate.
e Ifa coupon bond is sold at discount, YTM is (>, 6 = ) coupon rate,

e [f a coupon bond is sold at premium, YTM is((>) < | — ) coupon rate.
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EE431 (2/2018 Section 046401)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).
L. The corporation that issues financial instruments will receive the fund from selling the instruments in
(primary market, secondary market ).
e MG
2. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)
3. Securities like debenture and government bond are deemed,
in holder’s point of view, as (assets, debts) and,

in issuer’s point of view, as (assets, debts).

4. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

5. The holder of (debt instruments, equity instruments) is a residual claimant of a corporation,
Sy Instrument

6. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of (debt instruments, equit, instruments).

7. The holder of (debt instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
corporation.

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S). Write D, 1 or S. There are 6 statements (4 marks cach).

.D....Purchase the new shares issued by MK group g, .ok Malke a deposit at Bangkok Bank

1.
2. i Purchase a newly issued government bond at Krugthai Bank 5. .x.. Borrow 2,500 Baht from your friend.
3. .2...Buy 70 CPN shares at the Stock Exchange of Thailand (BET) 6. L. Toksouta mortgage from a bank

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks cach).
1. Bond investment decisions,
* An individual investor wil] apply (the investor’s required rate of return, the market’s required rate of return) to

calculate present value of cashflow received from the bond. Then, the investor will compare the present vahie of
cashflow of the bond with the bond market price.

s If the present value of cashflow of the bond > the bond market price, an mvestor will (buy, sell, hold) the bond.

* If the present value of cashflow of the bond < the bond market price, an investor will (buy, sell. hold) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
tquates present value of the bond with the bond market price.

¢ If the investor’s discount, rate is = YTM, present, value of cash flow is (<, >, =) the market price of the bond.

o If the investor’s discount, rate Is < YTM, present, value of cash flow is (<, >, =) the market price of the bond.

3. Coupon Rond

e If a coupon bond is sold at premium, YTM is (>, < = ) coupon rate.
e If a coupon bond is sold at discount, YTM is i, =) coupon rate.
° If a coupon bond is sold at par, YTM is (>, < | = ) coupon rate.
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EE431 (2/2018 Section 046401)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each),

L. The corporation that issues financial instruments will receive the fund from selling the instruments in

(primarx market, secondary market).

2. A bond with J-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturj ty, he or she has to sell it in (primary market, secondary market

3. Securities like debenture and government bond are deemed

in holder’s point of view, as (assets debts) and,

in issuer’s point of view, as (assets, debts).

4. The holder of (debt instruments, equity instruments} has a stake in the owunership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

5. The holder of (debt mstruments, equit instruments) is a residual claimant of a corporation.

6. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments)
—£2b mmstrument
before making further payment to the holder of (debt instruments, equity instruments),

= 7. The holder of (debt instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
corporation.

H

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (5). Write D, I or S. There are § statements (4 marks each).

i

1. .D. .Purchase the new shares issued by MK group
2. .D...Purchase a newly issued government bond at Krugthai Bank
¥ 3. .8..Buy 70 CPN shares at the Stock Exchange of Thailand (SET)

1. .D... Make a deposit at Bangkok Bank
- .D... Borrow 2,500 Baht from your friend.
. .D.. Take out a mortgage from a bank

D

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks each).

1. Bond investment decisions.
* An individual investor will apply (the investor's required rate of return, the market’s required rate of return) to

calculate present value of cashflow received from the bond. Then, the investor will compare the present value of
cashflow of the bond wil,hfthe bond markel price.
cF

PUo , Bon . )
* If the present value of cashfiow of the bond > the bond market price, an nvestor will (buy, sell, hold) the bond.
* If the present value of cashfow of the bond < the bond market price, an investor will (buy, sell, liold) the bond.
2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

v c
e If the investor’s discount, rate is > Y'TM, present, value of cash flow is (<, >, =) the market price of the bond.

* If the investor’s discount rate is < YTM, present, value of cash flow is (<, >, =) the market price of the bond.

k> C PU < price
3. Coupon Bond K =C PV = price
e If a coupon bond is sold at premium, YTM is (= <, =) coupon rate.
e If a coupon bond is sold at discount, YTM ig &<, =) coupon rate. K »
e If & coupon bond is sold at par, YTM is (>. < , =) coupon rate.
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EB431 (2/2018 Section 046407)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word vou select.
There are 9 brackets (4 marks each).

1. The holder of (debt instruments, equity Instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

2. The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.

3. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of {debt instruments, equity instruments),

4. The holder of (debt instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
corporation,

9. Securities like debenture and government, bond are deemed,
in holder’s point of view, as (assets, debts) and,
in issuer’s point of view, as (assets, debts).
6. The corporation that issues financial instruments will receive the fund from selling the instruments in
(primary market, secondary market).
e SV INarKet,

7. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before madturity, he or she has to sel] it in (primary market, secondary market)
S Al et

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S). Write D, I or S. There arc 6 statements (4 marks each).

1. ..5.....Buy 70 CPN shares at the Stock Exchange of Thailand (SET) 4. 0. Borrow 2,500 Baht from your friend.

2. .2 Purchase a newly issued government bond at Krugthai Bank 5. . D.. Make a deposit at Bangkok Bank
I Purchase the new shares issued by MK group 6. .2.. Take out a mortgage from a bank

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select,
There are 8 brackets (5 marks cach).

1. Bond investment decisions.

* An individual investor wil apply (the investor’s required rate of return. the market’s required rate of return) to
- e —
calculate present, value of cashflow received from (he bond. Then, the mvestor will compare the present value of
cashflow of the bond with the bond markel price.

o If the present value of cashflow of the bond > the bond market price, an investor will %y: hold, sell) the bond.

e If the present value of cashflow of the bond < the bond market price, an investor will (buy, hold, sell) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a bond, YTM is the discount rate that
tquates present value of the bond with the bond market price.

o If the investor’s discount rate is > YTM, present value of cash flow is (=, — <) the market price of the bond.
 If the investor’s discount rate is < YTM, present value of cash How is (>, =, <) the market price of the bond.
3. Coupon Bond

e If a coupon bond is sold at discount, YTM is (>, =, <) coupon rate.
e If a coupon bond is sold at par, YTM is (>, _h <) coupon rate.

¢ If a coupon hond is sold at premium, YTM is = <) coupon rate,
i

3



EE431 (2/2018 Section 046407)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select,
There are 9 brackets (4 marks cach).

1. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturit , he or she has to sell it in (primary market, secondary market)
——cy Hharke

[N

- The corporation that issues financial instruments will receive the fund from selling the instruments in

primary market, secondary market).

3. The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.

4. The holder of (debt Instruments, eguity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of (debt instruments, equity instruments).

o

6. The holder of (debt instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
corporation.

7. Sccurities like debenture and government bond are deemed,

in holder’s point of view, as {assets, debts) and,
in issuer’s point of view, as (assets, debts).

PART 2. (24 marks) Determine thege following statements are a part of Direct financing (D) or Indirect, financing (I) or
Secondary Market transaction (S). Write D, I or S. There are 6 statements (4 marks each).

L .AQ...Pm‘chaso the new shares issued by MK group 4. .p...Purchasc a newly issued government bond at Krugthai Bank

2. .8.. Borrow 2,500 Baht from your friend. 5 . % Makea deposit at Bangkok Bank
3. .. Take out a mortgage from a bank 6. ..?...Buy 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks each).

L. Bond investment decisions.

* An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to
calculate present value of cashflow received from the bond. Then. the investor will compare the present, value of
cashffow of the bond witl: the bond market price.

e If the present value of cashflow of the bond < (he bond market price, an investor will (_scll, buy, hold) the bond.

o li'the present value of cashflow of the bond > the bond market brice, an investor will ( sell. buy, hold) the bond.

2. YTM is the market mterest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

e If the investor's discount, rate s < YTM, present value of cash flow is (<« =, =) the market price of the bond.

 If the investor’s discount, rate is > Y'TM, present, value of cash flow is (g, = =) the market price of the hond.
3. Coupon Bond

» If a coupon bond is sold at par, YTM is(<, =, >) coupon rate,

* If a coupon bond is sold at discount, YTM is (<, =, =) coupon rate.
e If'a coupon bond is sold at premium, YTM is (<. =, >) coupon rate.
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EE431 (2/2018 Section 0464032)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).

I. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)
P oy Dalion

2. The corporation that issues financial instruments will receive the fund from selling the instruments in
(primary market, secondary market).
SELORCALY ]
3. The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.

4. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

5. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of (debt instruments, equity instruments),

G. The holder of (debt instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
corporation.

7. Seeurities like debenture and government bond are decmed,

in holder’s point of view, as (assets, debts) and,
n Issuer’s point of view, as (asscts, debts).

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S). Write D, T or S. There are § statements (4 marks cach).

j n ..... Purchase the new shares issued by MK group 4. ..D....Purchase a newly issued government bond at Krugthai Bank

2. .¥... Borrow 2,500 Baht from your friend. 5. ..%. Make a deposit at Bangkok Bank
3. . & Take out a mortgage from a bank 6. ..}_.'...Bu_y 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks cach).

1. Bond investment decisions.

e An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to
—AUALREL 8 required rate of return)
caleulate present value of cashflow received from the bond. Then. (he investor will compare the preseut value of
cashfiow of the bond with the bond market price.

o If the present value of cashflow of the bond < the bond market brice, an investor will ( sell, buy, hold) the bond.

e If the present value of cashflow of the bond > the bond market price, an investor will ( sell, buy, hold) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM 15 the discount rate that
cquates present value of the bond with the bond market price.
o If the investor's discount rate is < YTM, present value of cash flow is (<, =, >) the markel price of the bond.

e If the investor’s discount rate is - YTM, present value of cash flow is (<, =, ) the market price of the bond.
3. Coupon Bond

e If a coupon bond is sold at par, YTM is(<, =, >) coupon rate.

e If a coupon bond is sold at discount, YTM is (<, =, >) coupon rate.

e If a coupon bond is sold at premium, YTM is (<, =, =) coupon rate.
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Quiz 1 (100 marks) ‘\

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word vou select.
There are 9 brackets (4 marks each).
L. The corporation that issues financial instruments will receive the fund from selling the instruments in

(primary market, secondary market).
]

2. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)
mﬁ

3. Securities like debenture and government bond are deemed,

in holder’s point of view, as (assets, debts) and,
in issuer’s point of view, as (assets, debts).

4. The holder of (debt instrurments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

3. The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.
e ——————————

6. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of (debt instruments, equity instruments)
-_.—"_—-_—__

7. The holder of (debt Instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
corporation.

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (1) or
Secondary Market transaction (S). Write D, I or S. There are 6 statements (4 marks each).

1. ...D.Purchase the new shares issued by MK group 4. . 1. Make a deposit at Bangkok Bank
2. ..[)..Purchase a newly issued government bond at Krugthai Bank 5. .1}, Borrow 2,500 Baht from your friend.
3. ..D.Buy 70 CPN shares at the Stock Exchange of Thailand (SET) 6. ..L Takeout s nicet gage from a bank

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks cach).

1. Bond investment decisions.

* An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to
calculate present value of cashfow received from the bond. Then. the investor will compare the present value of
cashflow of the bond with the bond market price.

o If the present value of cashfiow of the bond > the bond market price, an investor will (buy, sell, hold) the bond.

* If the present value of cashfow of the bond < the bond market price; an investor will (buy, sell, hold) the bond.
—

2. YTM js the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the hond with the bond market price.

e If the investor’s discount rate is > YTM, present, value of cash flow is (< >, =) the market price of the bond.

o If the investor’s discount rate is < YTM, present value of cash flow is (<, =. =) the markel price of the bond.
3. Coupon Bond

e If a coupon bond is sold at premium, YTM is (>, < = ) coupon rate.

e If a coupon bond is sold at discount, YTM is (>, < , = ) coupon rate.
L

= If a coupon bond is sold at par, YTM is (>, < , = ) coupon rate,
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EE431 (2/2018 Section 046402)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).

1. Securities like debenture and government bond are deemed,

in holder’s point of view, as (assets, debts) and,
in issuer’s point of view, as (assets, debts).

2. The corporation that issues financial instruments will receive the fund from selling the instruments in

{primarx market, secondary market).

3. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell jt in (primary market, secondary market)

4. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

9. The holder of (debt instruments, equity instruments) is a residual claimant of a corporation,

6. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of (debt instruments, equity instruments).

7. The holder of (debt instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
5 ottt SRR
corporation.

PART 2. (24 marks) Deternine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (8). Write D, I or S. There are § statements (4 marks each).

L, e Make a deposit at Bangkok Bank 4. ,.D...Pm‘c:ha,sc a newly issued government bond at Krugthai Bank
2. L. Take out a mortgage from a bank 3. ,.D.‘.Purchasc the new shares issued by MK group
8 .. Boesow 2,500 Baht from your friend. 6. ..S...Bny 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks each).

1. Bond investment decisions.

* An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to
calculate present value of cashflow received from the bomnd. Then, the investor will compare the present value of
cashfiow of the bond with (le bond market prico.

o If the present value of cashfow of the bond < the bond market price, an investor will (buy, sell, hold) the bond.

e If the present value of cashflow of the bond > the bond market price, an investor will (buy, sell, hold) the bond.

2. YTM is the market interest rate. It is the market's required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

* If the investor’s discount rate js YTM, present value of cash flow is (<, =, =) the market price of the bond.

e If the investor’s discount rate is > YTM, present value of eash flow is (<, >, =) the market price of the bond.
3. Coupon Bond

e If a coupon bond is sold at par, YITM is (>, < . =) coupon rate.

e If a coupon bond is sold at discount, YTM ig (>, <. =) coupon rate.

e If a coupon bond is sold at premium, YTM is (>, < | =) coupon rate.
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EE431 (2/2018 Section 046407)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks cach).

L. The holder of (debt Imstruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

(3]

- The holder of (deht instruments, equity instruments) is a residual claimant of a corporation.
S ol el L S T

3. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of (debt instruments, equity instruments).

4. The holder of (debt instruments, ?CJ}_QE_)IJQW) receives a direct benefit from the improvement in the profit of a
corporation.

9. Securities like debenture and government bond are deemed,
in holder’s point of view, as (asscts, debts) and,
in issuer’s point of view. as (asscts, debts).

6. The corporation that issues financial instruments will receive the fund from selling the instruments in
(primary market, sccondary market).

7. A bond with 5-yecar maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)
- ‘—_'—‘—-._.__—

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (5). Write D, T or S. There are 6 statements (4 marks each),

1. S Buy 70 CPN shares at the Stock Exchange of Thailand (SET) 4. p Borrow 2,500 Baht from your friend.

2. .Q....Purchasc a newly issued government bond at Krugthai Bank 5. J_.. Make a deposit at Bangkok Bank
3. .n,...Purchasc the new shares issued by MK group 6. L. Take out a mortgage from a bank

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks cach).

1. Bond investment decisions.

* An individnal investor will apply (the investor’s required rate of return, the market’s required rate of return) to
calculate present value of cashflow received from the bond. Then, the investor will compare the present value of
cashiffow of the bond with the bond market price.

e If the present value of cashfiow of the bond > the bond market price, an investor will (buy, hold, sell) the bond.

* If the present value of cashflow of the bond < the bond market price, an investor will (buy, hold, sell} the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a hond. YTM is the discount rate that
equates present value of the bond with the bond market price.

e If the investor’s discount rate is > YTM, present value of cash flow is (>, =, <)} the market price of the bond.
—
e If the investor’s discount, rage is < YTM, present value of cash flow is (>, =, <} the market price of the bond.
3. Coupon Bond

s If a coupon bond is sold at discount, YTM is (_>, =, <) coupon rate.
e If a coupon hond is sold at par, YTM is (>, =, <) coupon rate.

e If a coupon bond is sold at premium, YTM is (>, =, <) coupon rate.
-



EE431 (2/2018 Section 046401)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks cach).

L. The corporation that issues financial instruments will receive the fund from selling the instruments in
(primary market, sccondary market).
ooy Malkel

2. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market,)
s T e
3. Securities like debenture and government bond are deemed,
in holder’s point of view, as (assels, debts) and,

in issuer’s point of view, as (assets, debts).

4. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
Instruments and carries a voting right for important issues in the corporation.

9. The holder of (deht, instruments, equity instruments) is a residual claimant of a corporation,

6. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of (debt instruments, equity instruments).

7. The holder of (debt mstruments, equity instruments) receives a direct benefit from the improvement, in the profit of a
corporation.

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (1) or
Secondary Market transaction (S). Write D, T or S. There are § statements (4 marks cach).

~
e ..tZ..f)lerhaSC the new shares issued by MK group 4. I‘ Make a deposit at Bangkok Bank
2wl Purchase a newly issued government bond at Krugthai Bank 5. ... Borrow 2,500 Baht from your friend.
3 .S...Buy 70 CPN shares at the Stock Exchange of Thailand (BET) 8. ., Takeoubia mortgage from a bank

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks cach).

1. Bond investment decisions.

* An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to
calculate present value of cashflow received from the bond. Then, the investor will compare the present value of
cashflow of the bond with the bond market price.

* If the present value of cashfiow of the bond > the bond market price, an investor will (buy, sell, hold) the bond.

o If the present value of cashflow of the bond < the bond market price, an investor will (buy, sell, hold) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

o If the mvestor’s discount, rate is > Y'I'M, present value of cash flow Is (<, >, =) the market price of the bond.

—_—

e If the investor’s discount rate is « YTM, present value of cash flow is (<, >, =) the market price of the bond.
3. Coupon Bond

e If a coupon bond is sold at premium, YTM is (>, <, =) coupon rate.
<

e If a coupon bond is sold at discount, YTM is (=. <. =) coupon rate.

e If a coupon bond is sold at par, YTM is (>, < | = ) coupon rate.



EE431 (2/2018 Section 046407)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word vou select.
There are 9 brackets (4 marks each).

L. A bond with 5-year maturity was bought by an investor 2 years ago,/Since the investor does not want to hold the hond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)

2. The corporation that issues financial instruments will receive the fund from selling the instruments in
(primary market, secondary market).

3. The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.

4. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carrics a voting right for important issues in the corporation.

9. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of (debt instruments, equity instruments).

6. The holder of (debt instruments, equ_i}v\j__i_nisrt_;__r‘gglents} receives a direct benefit from the Improvement in the profit of a
corporation.

7. Securities like debenture and government bond are deemed,

in holder’s point of view, as (assets, debts) and,

in issuer’s point _of view, as (assets, debts

PART 2. (24 marks) Deterinine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S)./Write D, I or S. There are 6 statements (4 marks each).

0 ..Q....Purchase the new shares issued by MK group 4. ..Q...Purchase a newly issued government bond at Krugthai Bank

2 CIT? Borrow 2,500 Baht from your friend. 5. . Make a deposit at Bangkok Bank
3. 2. Take out a mortgage from a hank 6. ..P....Bny 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket.”Make clear which word you select.
There are 8 brackets (5 marks cach).

1. Bond investment decisions.

e An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to
caleulate present value of cashflow received from the bond. Then, the investor will compare the present value of
cashflow of the boud with the bond market price.

» If the present value of cashfow of the bond < the bond market price, an imvestor wil { sell, buy, hold) the bond.

e If the preseut value of cashflow of the bond > the bond market price, an investor will ( sell, buy, hold) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

* If the investor's disconnt, rate is < YTM, present value of cash How is (<, =, >) the market price of the bond.

e If the investor’s discount rate is = YTM, present value of cash flow is (<, =, =) the market price of the bond.
3. Coupon Bond

e If a coupon bond is sold at par, YTM is(<, =, >) coupon rate.

e If a coupon bond is sold at_discount, YTM is (<, =, >>) coupon rate.
e If a coupon bond is sold at premium, YTM is (<, =, =) coupon rate,

4
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Student 1D..7........
EE431 (2/2018 Section 046402)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).
1. Securities like debenture and government bond are deemed,

in holder’s point of view, as (assets, debts) and,
I ISSUer's point of view, as (assets, debts).

2. The corporation that issues financial instruments will receive the fund from selling the instruments in
(primary market, secondary market).
G | e

3. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)
'—-._‘_‘—_—‘—_—.__.

4. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

w

- The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.

6. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
—=2L mstruments
before making further payment to the holder of (debt instruments, equity instruments!.

The holder of (debt, instruments, equity instruments) receives a direct benefit from the improvement. in the profit of a
: —— = uments)
corporation.

=~

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect, financing (I} or
Secondary Market transaction (S). Write D, I or S. There are G statements (4 marks each).

1. == Make a deposit at Bangkok Bank 4. .Q..Purchase a newly issued government bond at Krugthai Bank
2. A= Take out a mortgage from a bank 5. £..Purchase the new shares issued by MK group
3. .D... Borrow 2,500 Baht from your friend. 6. 2....Buy 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks cach).

1. Bond investment decisions.

* An individua) investor will apply (the investor’s required rate of return, the market’s required rate of return) to
caleulate present value of cashffow received from the bond. Then, the investor w; compare The present value of
cashflow of the bond with the bond market. price.

e If the present value of cashfiow of the bond < the bond market price, an investor will (buy, sell hold) the bond.

o If the present value of cashflow of the bond > the bond market price, an investor will (buy, sell, hold) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

* If the investor's discount, rate is < YTM, present value of cash flow is (<<, =, =) the market price of the bond.

o If the investor's discount rate is > YTM, present value of cash flow is (<, =, =) the market price of the bond.
—

3. Coupon Bond
e If a coupon bond is sold at, par, YTM is (>, < , =) coupon rate.
e If a coupon bond is sold at discount, YTM is (>, <. =) coupon rate.

= If a coupon bond is sold at premium, YTM is (=, <., = ) coupon rate.

]



EE431 (2/2018 Section 046402)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).
1. Securities like debenture and government bond are deemed,

in holder’s point of view, as (@ssets, debts) and,
in issuer’s point of view, as (assets, debts).

2. The corporation that issues financial instruments will receive the fund from selling the instruments in
(Erimar)f market, secondary market). WQVM\/WVM C“PQ(( ‘ﬁmncmg #

3. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, sccondary market)

4. The holder of (debt instruments, equit instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

5. The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.

6. The corporation has to make a complete payment due to the holder of (debt Instruments, equity instruments);
before making further payment to the holder of (debt instruments, equity instruments).

- The holder of (debt instruments, equity instruments) receives a direct benefit from the improvement in the profit of a

corporation.

=1

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S). Write D, I or S. There are 6 statements (4 marks each).

E. 1 Make a deposit, at Bangkok Bank 4. ..D....Purchase a newly issued government bond at Krugthai Bank
2. 5. Take out a mortgage from a bank 5. .=~.Purchase the new shares jssued by MK group
3. 8. Borsow 2,500 Baht from your friend. 6. ..X..Buy 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks cach).

1. Bond investment decisions.

s required rate of return) to

resent value of

e An individual investor will apply (the investor’s required rate of return, the marke
caleulate present value of cashfow received from the bond. Then, the investor wil] compare Che
cashflow of the bond with the bond market price.

e If the present value of cashflow of the bond < the bond market price, an investor will (bu}-'f._.ie.;lPI; hold) the bond.
* If the present value of cashflow of the bond > the bond market price, an investor will Qi_“l sell, hold) the bond.
2. YTM is the market mterest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.
e If the investor’s discount rate Is < YTM, present value of cash flow is (<,® =) the market price of the bond.

o If the investor’s discount rate is > YTM, present value of cash flow is @ >, =) the market price of the bond.
3. Coupon Bond

e If a coupon bond is sold at par, YTM is (>, « | @ coupon rate,
e If a coupon bond is sold at discount, YTM is (>;O = ) coupon rate.

e If a coupon bond is sold at premium, YTM s (>, , = ) coupon rate.
p I I
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EE431 (2/2018 Section 046407)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).

I. The holder of (debt instruments, equity_instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

2. The holder of (debt instruments. equity instruments) is a residual claimant of a corporation.
atpgd

3. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of (delt instruments, equity instruments),
L

4. The holder of (debt instruments, equity instry ments) receives a direct benefit from the improvement in the profit of a
; e S S
corporation.

5. Securities like debenture and government bond are deemed,
in holder’s point of view, as (assets. debts) and,
in issuer’s point, of view, as (assets, debts).
6. The corporation that issues financial instruments will receive the fund from selling the instruments in
(primary market, secondary market).
ety UaLKeL,

7. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (1) or
Secondary Market transaction (8). Write D, I or S. There are § statements (4 marks each).

1. ..\.g....Bu}r 70 CPN shares at the Stock Exchange of Thailand (SET) 4. D Borrow 2,500 Baht from your [riend.
2. .X..Purchasc a newly issued government bond at Krugthai Bank 5, L Make a deposit at Banglkok Bank
3. .¥...Purchase the new shares issued by MK group 6. ..%. Take out a mortgage from a bank

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
Therc are 8 brackets (5 marks cach).

1. Bond investment decisions.

* An individual investor wil) apply (the investor’s required rate of return, the market’s requized. cafe of return) to
calculate present value of cashfiow received from the bond. Then, the investor will compare the present value of
cashflow of the bond with the bond market price,

o If the present value of cashflow of the bond > the bond market price, an investor will (buy, hold, sell) the bond.

¢ If the present value of cashflow of the bond < the bond market price, an investor will (buy, hold, sell) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

» If the investor's disconnt raie is > YTM, present value of cash fow is (2, = . <) the market price of the bond.

e If the investor’s discount rate is < YTM, present value of cash flow is (>, =, <) the market price of the bond.

3. Coupon Bond

e If a coupon bond is sold at discount, YTM is (>, = . <7) coupon rate,

e If a coupon bond is sold at par, YTM is (>, = , <) coupon rate.

e If a coupon bond is sold at premium, YTM is (>, = <) coupon rate.
e



EE431 (2/2018 Section 046401)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).
L. The corporation that issues financial instruments will receive the fund from selling the instruments in
(primary market, secondary market),
\pTimary marke
2. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the hond
for its whole life and want to sel it before maturity, he or she has to sel) it in (primary market, socondygggl_ggj;gi)
3. Securities like debenture and government bond are deemed,
in holder’s point of view, as fagsets, debts) and,

in issuer’s point of view, as (assets, debts).
—

4. The holder of (dobt instruments, qutty_mjﬁmmg@ has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

3. The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.
Sl

6. The corporation has to make a complete payment due to the holder of (@tﬁwgﬁe equity instruments):;
before making further payment to the holder of (debt instruments, equity instrument 5.

7. The holder of (debt instruments, Wrewiws a direct benefit from the improvement in the profit of a
corporation.

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing {I) or
Secondary Market transaction (S). Write D, I or S. There are 6 statements (4 marks each).

1 ...Q.Pm'chase the new shares issued by MK group 4. .. Make a deposit at Bangkok Bank
2. ..D..Pnrc;hase a newly issued government bond at Krugthai Bank 5. ..2.. Borrow 2,500 Baht from your friend.
3. ...SBuy 70 CPN shares at the Stock Exchange of Thailand (SET) 6. .J>.. Take out a mortgage from a bank

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are & brackets (5 marks each).

1. Bond investment decisions.

* An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to
calculate present value of cashflow reccived from the bond. Then, the investor will compare the present value of
cashflow of the boud with the bond markel price.

o If the present value of cashflow of the bond > the bond market price, an investor will (buy, sell, hold) the bond.
o If the present value of cashflow of the bond < the bond market price, an investor will (buy, sell, hold) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
tquates present value of the bond with the bond market price.

the market price of the bond.

o If the investor’s discount, rate is - YTM, present value of cash flow is (<, >, =

o If the investor’s discount rate is « YTM, present value of cash fAow is (<, >, =) the market price of the bond.
3. Coupon Bond

e If a coupon bond is sold at premium, YTM is (>,‘_§_, =} coupon rate.

e If a coupon bond is sold at discount, YTM is (=, <, =) coupon rate.

e If a coupon bond is sold at par, YTM is (>, < | = ) coupon rate.
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EE431 (2/2018 Section 046402)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks cach).

1. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

2. The holder of (debt, mstruments, equity instruments) is a residual claimant of a corporation.

3. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of (debt instruments, cquityﬂ"rr:x_s_t__r}l'meﬂts)-

4. The holder of (debt Instruments, equity Instruments) receives a direct benefit from the improvement in the profit of a
corporation. Eecco

3. Securities like debenture and government bond are deemed,

in holder’s point of view, as (assets, debts) and,
in issuer’s point of view, as (assets, debts).
jents

6. The corporation that issues financial instruments will receive the fund from selling the instruments in
o

(primary market, secondary market ).

7. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market}

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S). Write D, I or S. There are 6 statements (4 marks each).

1. ...D...Buy 70 CPN shares at the Stock Exchange of Thailand (SET) 4. ... Borcow 2,500 Baht from your friend.

2. .J.. Purchase a newly issued government bond at Krugthai Bank 5. .L.. Make a deposit at Bangkok Bank
3. ..l..Purchase the new shares jssued by MK group 6. ..5... Take out a mortgage from a bank

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select,
There are 8 brackets (5 marks cach).

I. Bond investment decisions.

* An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to
‘ e g e = ; :
calculate present value of cashfiow received from 1T bond. [hen, the investor will compare the present value of
cashfiow of the bond with the bond market price.
o If the present value of cashfow of the bond > the bond market price, an investor will (buy, hold, sell) the bond.

e If the present value of cashflow of the bond < the bond market, price, an investor will (buy, hold, sell) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

e If the investor’s discount rate is = YT'M, present, value of cash flow is (>, =, <) the market price of the hond.
o If the investor’s discount rate is < YTM, present value of cash flow is (=, =, <) the market price of the bond.

3. Coupon Bond

e If a coupon bond is sold at discount, YTM is (>, = | <) coupon rate.
¢ If a coupon hond is sold at par, YTM is (>, = , <) coupon rate.
» If a coupon bond is sold at preminum, YTM is (>, = <) coupon rate.



EE431 (2/2018 Section 0464012)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks cach).
1. Securities like debenture and government bond are deemed,

in holder’s point of view, as (assets, debts) and,
in issuer’s point of view, as (assets, debts).

SV

. The corporation that issues financial instruments will receive the fund from selling the instruments in

(primarx market, secondary market).

3. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)

4. The holder of (debt instruments, equity instruments)_has a stake in the ownership of the corporation issuing the
instruments and carrics a voting right for important issues in the corporation.

9. The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.

6. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of (debt instruments, equity instruments).

7. The holder of (debt instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
corporation.

PART 2, (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (1) or
Secondary Market transaction (8). Write D, I or S. There are 6 statements (4 marks each).

1. .2 Makea deposit at Bangkok Bank 4. .0 Purchase a newly issued government bond at Krugthai Bank
2. L. Take out a mortgage from a bank 5. .2..Purchase the new shares issued by MK group
3. .E.. Borrow 2,500 Baht from your friend. 6. ...5.\..‘]31.1_"\-' 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks each).

1. Bond investment decisions.

* An individual investor wil] apply (the investor’s required rate of return, the market’s required rate of return) to
calculate present value of cashfiow received from the bond. Then, the investor will compare the present value of
cashflow of the bond with the bond market, price.

e If the present value of cashflow of the bond < the bond market price, an investor will (buy, sell, hold) the bond.

e If the present value of cashflow of the bond > the bond market price, an investor will (buy, sell, hold) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

o If the investor’s discount rate is < Y'TM, present. value of cash fiow is (<, >, =) the market price of the bond.

e If the investor’s discount rate is > Y'T'M, present, value of cash Aow 18 (<, > =) the market price of the bond.
3. Coupon Bond

e If a coupon bond is sold at par, YTM is (>, < | =) coupon rate.
e If a coupon hond is sold at discount, YTM is (>. <, =) coupon rate.

e If a coupon bond is sold at premium, YTM is (>, <_, = ) coupon rate.
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EE431 (2/2018 Section 046401)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select,
There are 9 brackets (4 marks each).

L. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the hond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)
— iy THETRC

2. The corporation that issues financial instruments wil] receive the fund from selling the instruments in
(primary market, secondary market).
3. The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.
Equity mstruments

4. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

5. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of (debt instruments, equity instruments).

6. The holder of {debt, Instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
: — T e
corporation.

7. Securities like debenture and government bond arc deemed,

in holder’s point of view, as (assets, debts) and,
I assuer’s point of view, as (assets, debts).
=2

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D} or Indirect financing (I) or
Secondary Market transaction (S). Write D, I or S. There are § statements (4 marks each).

1. ... Purchase the new shares issued by MK group 4. ..T Purchase a newly issued government bond at Krugthai Bank
2. .S.. Borrow 2,500 Baht from your friend. 5. .12 Make a deposit at Bangkok Bank
3. L2, Take out a mortgage from a bank 6. ...5.Buy 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks cach).

1. Bond investment decisions.

* An individual investor wil apply (the investor’s required rate of return, the market’s required rate of return) to
calculate present value of cashflow received from the bond. Then, the investor will compare the prosent value of
cashflow of the boud with the bond market price.

* If the present value of cashfiow of the bond < the bond market price, an investor will ( sell. buy, hold) the bond.

e If the present value of cashffow of the bond > the bond market price, an investor will ( sell, buy, hold) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

e If the investor’s disconnt, rafe is < YTM, present value of cash flow is (<, =, =) the market price of the bond.

o If the investor’s discount rate is > Y'TM, present value of cash flow is (<, =, >) the market price of the bond.
3. Coupon Bond

e If a coupon bond is sold at par, YTM is(<, =, =) coupon rate.
 If a coupon bhond is sold at discount, YTM ig (=, =, coupon rate.

e If a coupon bond is sold at premium, YTM is (<, =, >) coupon rate.

4
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EE431 (2/2018 Section 046401)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).

1. The corporation that issues financia) instruments will receive the fund from selling the instruments in

(primary market, secondary market).

2. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)

—_—

3. Securities like debenture and government bond are deemed,
in holder’s point of view, as (assets, debts) and,
in issuer’s point of view, as (assets, debts).

4. The holder of (deht instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

9. The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.

6. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of (debt instruments, equity instruments).

7. The holder of (debt instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
corporation. =

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (1) or
Secondary Market transaction (S). Write D, I or S. There are 6 statements (4 marks each).

1. ...T.}..Purchase the new shares issued by MK group 4. 1 Make a deposit at Bangkok Bank
2. ..L.Purchase a newly issued government bond at Krugthai Bank 5. .LJ.. Borrow 2,500 Baht from your friend.
3. ..5..Buy 70 CPN shares at the Stock Exchange of Thailand (SET) 6. ..L.. Take out a mortgage from a bank

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select,
There are 8 brackets (5 marks each).

1. Bond investment decisions.

¢ An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to
calculate present value of cashflow recoived ‘from the bond. Then, the investor will compare the present value of
cashflow of the bond with the bond market price.

e If the present value of cashflow of the bond > the bond market price, an investor will (buy, sell, hold) the bond.
o If the present value of cashflow of the bond < the bond market price, an investor will (buy, sell, hold) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
tquates present value of the bond with the bond market price.

e If the investor’s discount, rate is > YTM, present value of cash flow is { =) the market price of the bond.

< >,
¢ If the investor’s discount rate is < YTM, present. value of cash flow is (<, >, =) the market price of the bond.

3. Coupon Bond

* If'a coupon bond is sold at premium, YTM is (>, <, =) coupon rate.
e If a coupon bond is sold at discount, YTM is (>, < , = ) coupon rate.

 If a coupon bond is sold at par, YTM is (>, < | = ) coupon rate.



EE431 (2/2018 Section 046401)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word vou select.
There are 9 brackets (4 marks each).

I. Securities like debenture and government bond are deemed,

in holder’s point of view, as (assets, debts) and,
in issuer’s point of view, as (assets, debts).

2. The corporation that issues financial instruments will recejve the fund from selling the instruments in
(primary market, secondary market).

3. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)

4. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

9. The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.

6. The corporation has to make a complete payment due to the holder of debt_instruments, equity instruments);
before making further payment to the holder of (debt instruments, equity Instruments).

- The holder of (debt instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
corporation.

~J

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S). Write D, I or S. There are 6 statements (4 marks each).

1. E Make a deposit at Bangkok Bank 4. ..D...,Purchase a newly issued government bond at Krugthai Bank
2: ey, Take out a mortgage from a bank B Eiw Purchase the new shares issued by MK group
3- 2., Borrow 2,500 Baht from your friend. 6. ..~S...Buy 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks each).

1. Bond investment decisions.

¢ An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to
calculate present value of cashflow received from the bond. Then, the investor will compare the present value of
cashflow of the bond with the bond market price.

e If the present value of cashflow of the bond < the bond market price, an investor will (buy, sell, hold) the bond.

* If the present value of cashflow of the bond > the bond market price, an investor will (buy, sell, hold) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
équates present value of the bond with the bond market price.
e If the investor's discount rate is << YTM, present value of cash flow is (<, = =) the market price of the bond.

e If the investor’s discount rate is > YTM, present value of cash How is (<, >, =) the market price of the bond.
3. Coupon Bond

¢ If a coupon bond is sold at par, YTM is (>, < | ) coupon rate.

e If a coupon bond is sold at discount, YTM is (=: <.=) coupon rate.

e If a coupon bond is sold at premium, YTM js (=, <, = ) coupon rate.
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EE431 (2/2018 Section 046407)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word vou select.
There are 9 brackets (4 marks each).

1. The holder of (debt instruments,_eq_lkijxyr.inst_r_l,mmut) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

2. The holder of (giebt instruments, Icquity instruments) is a residual claimant of a corporation.

3. The corporation has to make a complete payment due to the holder of (debt instrument%‘, equity instruments):
before making further payment to the holder of (debt instruments, fquity instruments).

4. The holder of (deht instruments, equity instrument ) receives a direct benefit from the improvement in the profit of a
i > e GOl
corporation.

5. Securities like debenture and government bond are deemed,
in holder’s point of view, as assets,)debts) and,
in issuer’s point of view, as (asse §,(debty),
6. The corporation that issues financia] instruments will receive the fund from selling the instruments in

(primary market, secondary market).

7. A bond with 5-year maturity was bought by an investor 2 years ago. Since the invcstgr d(l(is;’not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (ﬁi‘imw, secondary market)
T L
PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (). Write D, I or S. There are 6 statements (4 marks each).

1. ..S...Buy 70 CPN shares at the Stock Exchange of Thailand (SET) 4. B Borrow 2,500 Baht from vour friend.

2. ..4=.Purchase a newly issued government bond at Krugthai Bank 5. ..U Make a deposit at Bangkok Bank
3. ..L2 Purchase the new shares issued by MK group 6. .= Take out a mortgage from a bank

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks each).

1. Bond investment decisions.
* An individual investor will apply (the investor's required rate of return, the market’s required rate of return) to

calculate present value of cashflow received from the bond. Then, the investor will compare the present value of
cashfiow of the bond with the bond market price.

¢ If the present value of cashflow of the bond > the bond market price, an investor will (buy, hold, sell)) the bond.
o If the present value of cashflow of the bond < the bond market price, an investor will buy)liold, sell) the bond.
2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.
e If the investor’s discount rate is > YTM, present value of cash flow is (>_, = @ the market. price of the bond.

* If the investor’s discount. rate Is < YTM, present value of cash flow is @, =. <) the market price of the bond.
3. Coupon Bond

e If a coupon bond is sold at discount, YTM is >,]=, <) coupon rate.
e If a coupon bond is sold at par, YTM is (>,®, <) coupon rate,

e If a coupon bond is sold at premium, YTM is (>, = G) coupon rate.



EE431 (2/2018 Section 046401)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).
1. Securities like debenture and government bond are deemed,

in holder’s point of view, as (agsets, debts) and,
in issuer’s point of view, as (assets, debts).

o]

- The corporation that issues financial instruments will receive the fund from selling the instruments in

(primary market, secondary market).

3. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, sccondary market)

4. The holder of (debt mstruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

5. The holder of (debt instruments, eguitx instruments) is a residual claimant of a corporation.

6. The corporation has to make a complete payment due to the holder of debt instruments, equity instruments);
before making further payment to the holder of (debt instruments, equity instruments).

~J

- The holder of (debt, instruments, equity instruments) receives a direct henefit from the improvement in the profit of a
corporation.

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S). Write D, I or S. There are 6 statements (4 marks each).

1 sk, Mlokess deposit at Bangkok Bank 4. .D.. Purchase a newly issued government hond at Krugthai Bank
2. .D.. Take out a mortgage from a bank 5. .2 Purchase the new shares issued by MK group
3. .D.. Borrow 2,500 Baht from your friend. 6. .9...Buy 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks each).

1. Bond investment decisions.
e An individual investor will apply (the investor’s required rate of return, the market'’s required rate of return) to

calculate present value of cashflow received from the bone. Then, the investor will compare the present value of
cashflow of the bond with the bond market price.

* If the present value of cashflow of the bond < the bond markel price, an investor will ( sell, hold) the bond.

e If the present value of cashflow of the bond > the bond market price, an investor will (buy,@ hold) the bond.

2. YTM is the market interest rate. Tt is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

e If the investor’s discount rate is < Y'TM, present, value of cash flow is (c:,@ =) the market price of the bond.
e If the invesior’s discount rate is > YTM, present value of cash How is (6 >, =) the market price of the bond.
3. Coupon Bond

o If a coupon bond is sold at par, YTM is (>, < ,@ coupon rate.
e If a coupon bond is sold at discount. YTM is@, <, = ) coupon rate.

e Il & coupon bond is sold at premium, YTM is (>.@, = ) coupon rate.
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Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).
L. Securities like debenture and government bond are deemed,

n holder’s point of view, as (assets, debts) and,
in issuer’s point of view, as (assets, debts).
babidd L)

2. The corporation that issues financial instruments will receive the fund from selling the instruments in
(primary market, secondary market).
b M5 i

3. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)

4. The holder of (debt_instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

3. The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.

6. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of (debt Instruments, equity instruments).
cquuly Instrument:

7. The holder of {(debt instruments, equity instruments) receives a direct benefit from the improvement in the profit of a

corporation.

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or

Secondary Market transaction (S). Write D, I or S. There are 6 statements (4 marks each).

1 l Make a deposit at Bangkok Bank 4. ...l....Pl.u'chasc a newly issued government bond at Krugthai Bank
2. ..3.. Take out a mortgage from a bank 5. .0 Purchase the new shares issued by MK group
3 w¥e Borrow 2,500 Baht from your friend. 6. ..%...Buy 70 CPN shares at the Stock Ixchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word vou select.
There are 8 brackets (5 marks each).

1. Bond investment decisions.

* An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to
. . - v e
calculate present value of cashflow received from the bond. Then, the investor will compare the present value of
cashfiow of the bond with the bond market price.

e If the present value of cashflow of the bond < the bond market price, an investor will (buy, sell, hold) the bond.
e If the present value of cashflow of the bond > the bond market price, an investor will (buy, gell, hold) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

o If the investor’s discount, rate is < YTM, present, value of cash flow is (=, =) the market price of the hond.

>:
e If the investor’s discount rate is > YTM, present value of cash flow is (<, >, =) the market price of the bond.

3. Coupon Bond
» If a coupon bond is sold at par, YTM is (>, < , = ) coupon rate.
e If a coupon bond is sold at discount, YTM is (>, < , = ) coupon rate.

e If a coupon bond is sold at premium, YTM is (>, < | = ) coupon rate.



EE431 (2/2018 Section 046407)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).

L. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)

2. The corporation that issues financial instruments will receive the fund from selling the instruments in
(primary market, secondary market).
e ————————
3. The holder of (deht instruments, equity instruments) is a residual claimant of a corporation.
RS

4. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

5. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of (debt instruments, equity instruments).

6. The holder of (debt instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
corporation.
7. Securities like debenture and government bond are deemed,

in holder’s point of view, as (assets, debts) and,
in issuer’s point of view, as (assets, debts).

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S). Write D, I or S. There are 6 statements (4 marks cach).

s
1 .{,L.'.'..Purchase the new shares issued by MK group 4. .5...Purchase a newly issued government hond at Krugthai Bank
2. P Borrow 2,500 Baht from your friend. 5. D Make a deposit at Bangkok Bank

3 = Take out a mortgage from a bank 6. ..D...Buy 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Mazke clear which word vou select.
There are 8 brackets (5 marks ecach).

1. Bond mvestment decisions.

rate of return) to
value of

e An individual investor will apply (the investor's required rate of return, the market’s r
calculate present value of cashfow received from the bond. Then, the investor will compare the presen
cashflow of the bond with the bond market price.

e If the present value of cashfiow of the bond < the bond market price, an investor will { sell, buy. hold) the bond.

e If the present value of cashflow of the bond > the bond market price, an investor will ( scll, buy. hold) the bond.

2. YTM is the market interest rate, It is the market’s required rate of return on a bhond. Y'TM is the discount rate that
equates present value of the bond with the bond market price.

e If the investor’s discount, rate is < YTM, present value of cash flow is (<2, =, =) the market. price of the bond.

e If the investor’s discount rate is > YTM, present value of cash fHow is (<, =, =) the markel price of the bond.
3. Coupon Bond

e If a coupon bond is sold at par, YTM is(<, >) coupon rate.

-t

e If a coupon bond is sold at discount, YTM is (<

=, >) coupon rate.

* If a coupon bond is sold at premium, YTM is (<, =, =) coupon rate.

-—
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PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you sclect.
There are 9 brackets (4 marks each).

1. The corporation that issues financial instruments will receive the fund from selling the instruments in

(primary market, secondary market).

. \Wad b
2. A bond with 5-yeap maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, sccondary market)

(%]

. Securities like debenture and government bond are deemed,
in holder’s p(.)int of view, as (assets, debts) and,
in issuer’s point of view, as (assets, debts).

4. The holder of (debt instruments, equit instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

- The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.

~

o

6. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of (debt instruments, equity instruments).

=1

- The holder of (debt instruments, equity instruments) receives a direct henefit from the improvement in the profit of a
: = e nen
corporation.

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I} or
Secondary Market transaction (S). Write D, I or S. There are 6 statements (4 marks each).

1. .D....Purchase the new shares issued by MK group 4. 1. Make a deposit at Bangkok Bank
2. 1. Purchase a newly issued government bond at Krugthai Bank 5. .D... Borrow 2,500 Baht from your friend.
3. 2...Buy 70 CPN shares at the Stock Exchange of Thailand (SET) 6. .L... Take out a mortgage from a bank

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks each).
1. Bond investment decisions.
* An individual investor wil) apply (the investor’s required rate of return, the market’s required rate of return) to

. — P —— . 5 .
caleulate present value of cashflow received fiom the bond. Then, the investor will compare the present value of
cashflow of the bond with the bond market price.

e If the present value of cashflow of the bond > the bond market price, an investor will (buy, sell, hold) the bond.
o If the present value of cashfow of the bond < the bond market price, an investor will (buy, sell, hold) the bond.
2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

o If the investor’s discount rate is > Y'TM, present value of cash fow is (<, >, =) the market price of the bond.

e If the investor’s discount rate is < YTM, present, value of cash flow is (<, >, =) the market price of the bond.
3. Coupon Bond

e If a coupon bond is sold at premium, YTM js (= <, = ) coupon rate.
e If a coupon bond is sold at discount, YTM is (=, < . = ) coupon rate.

e If a coupon bond is sold at par, YTM is (>, < , = ) coupon rate.
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EEA431 (2/2018 Section 046401)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select,
There are 9 brackets (4 marks each).

1. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

2. The holder of (debt instruments. equity instruments) is a residual claimant of a corporation,

3. The corporation has to male a complete payment due to the holder of (debt instruments. equity instruments);
ccob Instruments,
before making further pe yment to the holder of (debt instruments, equity instruments).

4. The holder of (debt Instruments, equity instruments) receives a direct benefit, from the improvement in the profit of a
corporation.

5. Securities like debenture and government bond are deemed,
in holder’s point of view, as (assets, debts) and,
in issuer’s point of view, as (assets, debts).
6. The corporation that issues financial instruments will receive the fund from selling the instruments in
(primary market, secondary market).
gl g HIAT RO

7. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)

PART 2. (24 marks) Deterinine these following statements are a part of Direct financing (D) or Indirect financing (1) or
Secondary Market transaction (8). Write D, I or S. There arc 6 statements (4 marks each).

1. ..I,...Buy 70 CPN shares al the Stock Exchange of Thailand (SET) 4. D Borrow 2,500 Baht from your friend.
2. V.. .Purchase a newly issued government bond at Krugthai Bank 5. . T Make a deposit at Bangkok Bank
3. ..0...Purchasc the new shares issued by MK group 6. ..%.. Take out a mortgage from a bank

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word vou select.
There are 8 brackets (5 marks cach).
1. Bond investment decisions,
e An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to

calculate present value of cashfiow received from the bond. Then, the investor will compare the present value of
cashflow of the bond with the bond market price.

e If the present value of cashflow of the bond > the bond market price, an investor will (buy, hold, sell) the bond

o If the present value of cashflow of the bond < the bond market price, an investor will (buy, hold, sell) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a hond. YTM is the discount rate that
equates present value of the bond with the bond market price.

¢ If the investor’s discouni, rate is - YTM, present value of cash flow is {2, =, <) the markel price of the bond.

 If the investor's discount rate js < YTM, present value of cash flow is (>, =, <) the market price of the bond.
3. Coupon Bond

e If a coupon bond is sold at discount, YTM is (>, = , <) coupon rate.

e If a coupon bond is sold at par, YTM is (>, = , <) coupon rate.

e If a coupon bond is sold at premium, YTM is (>, = <) coupon rate.



EE431 (2/2018 Section 046401)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks cach).
1. Securities like debenture and government bond are deemed,

in holder’s point of view, as (assets, debts) and,
in issuer’s point of view, as (assets, debts).
———

o]

. The corporation that issues financial instruments will receive the fund from selling the instruments in
(primary market, secondary market).
e e

3. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market

4. The holder of (debt instruments, cquity instruments) has a stake in the ownership of the corporation issuing the
instruments and carrics a voting right for important issues in the corporation.

5. The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.
e

6. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
e ————
before making further payment to the holder of (debt instruments, equity instruments).
e A

7. The holder of (debt. instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
_—"_—n______-—-_._,

corporation.

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (1) or
Secondary Market transaction (S). Write D, I or S. There are 6 statements (4 marks each).

1 *D Make a deposit at Bangkok Bank 4. ..I:..Purchase a newly issued government bond at K rugthai Bank
2. 2. Take out a mortgage from a bank 5. ..J...Purchase the new shares issued by MK group
3. .D.. Borrow 2,500 Baht from vour friend. 6. ..‘gj.:.Bu_‘y' 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word vou select.
There are 8 brackets (5 marks each).

1. Bond investment decisions.
* An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to

calculate present value of cashfow received from the boud. Then, the investor will compare the present value of
cashflow of the bond with the bond market, price.

* If the present value of cashflow of the bond < the bond market price, an investor will (buy, hold) the bond.

e If the present value of cashflow of the bond > the bond market price, an investor will , sell, hold) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

o If the investor’s discount rate is < Y'I'M, present value of cash fiow is <} >, =) the market price of the bond.
—

e If the investor’s discount rate is = Y'TM, present value of cash flow is (<, ->\j-, =) the market price of the bond.
3. Coupon Bond

e If a coupon bond is sold at par, YTM is (>, < @) coupon rate.
e If a coupon bond is sold at discount, YTM is @ <, =) coupon rate.

—
e If a coupon bond is sold at premium, YTM is (>, @ = ) coupon rate.
et



EE431 (2/2018 Section 046407)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word vou select.
There are 9 brackets (4 marks each).

1. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sel] it before maturity, he or she has to sell it in (primary market, sccondary market)
2. The corporation that issues financial instruments will receive the fund from selling the instruments in

(primary market, sccondary market).
e e
3. The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.
oo bkt B AL

4. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

5. The corporation has to make a complete payment due to the holder of (debt _instruments, equity instruments);

before making further payment to the holder of (debt Instruments, equity instruments).
s bl R ORI LA LY

6. The holder of (debt, instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
corporation.
7. Securities like debenture and government bond are deemed,

in holder’s point of view, as (assets, debts) and,
- - . . S—
In issuer’s point of view, as (assets, debts).

PART 2. (24 marks) Determine these tollowing statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (). Write D, I or S. There are 6 statements (4 marks each).

1. ..D....Pm‘chase the new shares issued by MK group 4. ..J-:..Purchase anewly issued government bond at Krugthai Bank

2. .D.. Borrow 2,500 Baht from vour friend. 5. 4. Make a deposit at Bangkok Bank

3 0 Take out a mortgage from a bank 6. ..5...Bu_y 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks each).

1. Bond investment decisions.

* An individual investor will apply (the investor's required rate of return, the market’s required rate of return) to

calculate present value of cashflow received from the bond. Then, the investor will compare the present value of
cashflow of the bond with the bond market price.

o If the present value of cashllow of the bond < the bond market price, an investor will ( sell. buy, hold) the bond.

e If the present value of cashflow of Lhe bond > the bond market price, an investor will ( sell, buy, hold) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the band with the bond market price.

e If the investor’s discount rate is < YTM, present value of cash flow is (<5, =, >) the market price of the bond.
—_—

e If the investor’s disconnt rate is ~ YTM, present value of cash flow is (<, =, =) the market price of the hond.
3. Coupon Bond

e If a coupon bond is sold at par, YTM is(<, = >) coupon rate.

e If a coupon bond is sold at discount, YTM is (<, =, 2>) coupon rate.
e If a coupon bond is sold at premium, YTM is (h: =, >} coupon rate.



EE431 (2/2018 Section 046401)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).

1. The corporation that issues financial instruments will receive the fund from selling the instruments in

(primary market, secondary market).

. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)

]

3. Securities like debenture and government bond are deeined,
in holder’s point of view, as (assets, debts) and,
in issuer’s point of view, as (assets,_ck*b/t_s).
4. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the

Instruments and carries a voting right for important issues in the corporation.

5. The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.

6. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of (debt instruments, equity instruments].

7. The holder of (debt instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
corporation. -

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S). Write D, T or S. There are 6 statements (4 marks each).

1 .D.._.Purchase the new shares issued by MK group 4. i) Make a deposit at Bangkok Bank
D et Purchase a newly issued government bond at Krugthai Bank 5. .l Borrow 2,500 Baht from your friend.
3. .1..Buy 70 CPN shares at the Stock Exchange of Thailand (SET) 6. .S... Take out a mortgage from a bank

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word vou select.
There are 8 brackets (5 marks cach).

1. Bond investment decisions,

* An individual investor will apply (the investor's required rate of return, the market’s required r: f return) to
calculate present value of cashfiow received from the bond. Then, the investor will compare the present value of
cashflow of the bond with the bond market price.

 If the present value of cashfiow of the bond > the bond market price, an investor will (buy,_g:_ll; hold) the bond.

e If the present value of cashflow of the bond < the bond market price, an investor will (buy, sell, hold) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

e If the investor’s discount, rate is - YTM, present value of cash flow is (<,_2_. =) the market price of the hond.

e If the investor's discounti rate is < YTM, present value of cash Aow is (<, >, =) the market price of the bond.
3. Coupon Bond

¢ If a coupon bond is sold at premium, YTM is (>, <, =) coupon rate.

e If a coupon bond is sold at discount, YTM is (>, < . = ) coupon rate.
e If a coupon bond is sold at par. YTM is (>, <, =) coupon rate.
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PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).
1. Securities like debenture and government bond are deemed,

in holder’s point of view, as (assets, debts) and,
in issuer’s point of view, as (assets, debts).

2. The corporation that issues financial instruments will receive the fund from selling the instruments in
v222 Tecelve the tund I
(primary market, secondary market).

3. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market

4. The holder of (debt instruments, _eguity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

9. The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.

G. The corporation has to make a complete payment due to the holder of (debt_instruments, equity instruments);
before making further payment to the holder of (debt instruments, equity instruments).

-1

- The holder of (debt, instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
corporation.

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S). Write D, I or S. There are 6 statements (4 marks each).

1. l. Make a deposit at Bangkok Bank 4o T Purchase a newly issued government bond at Krugthai Bank
2. .4.. Take out a morigage from a bank 5. .4« Purchase the new shares issued by MK group
3. .D.. Borrow 2,500 Baht from your friend. 6. ..5...}3uy 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks cach).

L. Bond investment decisions.

e An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to
calculate present value of cashflow received from the bond. Then, the investor will compare the present value of
cashflow of the bond with the bond market price.

o [f the bresent value of cashflow of the bond < the bond market price, an investor will (buy, sell, hold) the bond.

e If the present value of cashflow of the bond > the bond market price, an investor will (buy, sell, hold) the bond.

2. YTM 15 the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

o If the investor’s discount rate is < YTM, present value of cash flow is (<, =, =) the markel price of the bond.

¢ If the investor's discount rate is > YTM, present value of cash flow is (<, >, =) the market price of the bond.
3. Coupon Bond

e If'a coupon bond is sold at par, YTM is (>, <, =) coupon rate.

e If a coupon bond is sold at discount, YTM is (>, <, =) coupon rate.
e If a coupon bond is sold at premium, YTM is (>, <, =) coupon rate.



EE431 (2/2018 Section 046401)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).

1. The corporation that issues financial instruments will receive the fund from selling the instruments in

(primary market, secondary market).

2. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)

3. Securities like debenture and government bond are deemed,
in holder’s point of view, as (assets, debts) and,
in issuer’s point of view, as (&ssets, debts).

4. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

5. The holder of (debt instruments, eguit; instruments) is a residual claimant of a corporation.

6. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of (debt instruments, equity instruments)

7. The holder of (debt instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
corporation. -

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S). Write D, I or S. There are 6 statements (4 marks each).

T .,.D...Purchase the new shares issued by MK group & o3 Makua deposit at Bangkok Bank
2. ..D. Purchase a newly issued government bond at Krugthai Bank 5. .D... Borrow 2,500 Baht from your friend.
3. ..2.Buy 70 CPN shares at the Stock Exchange of Thailand (SET) 6. .%... Take out a mortgage from a bank

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks each).

1. Bond investment decisions.

* An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to
caleulate present value of cashflow received from the bond. Then, the investor will compare the present value of
cashflow of the bond with the bond market price. 2.5

e If the present value of cashflow of (he bond > the bond market price, an investor will (b, 1
e If the present value of cashflow of the bond < the bond market price, an investor will buy, Sell) hold) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

e If the investor’s discount rate is = YTM, present value of cash flow is (<, =) the market price of the bond,

>.’
o If the investor's discount rate is < Y'TM. present. value of cash flow is (<, >, =) the market price of the bond.
3. Coupon Bond

e If a coupon hond is sold at premium, YTM is (>, < , = ) coupon rate.

e If a coupon bond is sold at discount, YTM is (‘;&, <, = ) coupon rate.
e If a coupon bond is sold at par, YTM is (>, < | ) coupon rate.



EE431 (2/2018 Section 046409)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).

1. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

2. The holder of (debt instruments, equity instrum nts) is a residual claimant of a corporation.

3. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments)
before making further payment to the holder of (debt instruments, equity instruments).
HBVLUTHEntS

4. The holder of (debt instruments, equity i s) receives a direct bencfit from the improvement in the profit of a
corporation.

5. Securities like debenture and government bond are deemed,
in holder’s point of view, as (assets, debts) and,
in issuer’s point of view, as (assets, debts).

6. The corporation that issues financial instruments will receive the fund from selling the instruments in

brimary market, secondary market).

A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)

=

PART 2. (24 marks) Determine these following statements are a part of Direct finanecing (D) or Indirect financing (I) or
Secondary Market, transaction (8). Write D, I or S. There are 6 statements (4 marks each).

1. ..3.,.811y 70 CPN shares at the Stock Exchange of Thailand (SET) 4. .D... Borrow 2,500 Baht from your friend.
2. ..K..Purchase a newly issued government bond at Krugthai Bank 5. .1 Make a deposit at Bangkok Bank
3. D Purchase the new shares issued by MK group 6. .L... Take out a mortgage from a bank

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks each).

1. Bond investment decisions.
* An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to

calculate present value of cashflow received from the boud. Then, the investor will compare the present value of
cashfiow of the boud with ihe bond market price.

e If the present value of cashflow of the bond > the bond market price, an investor will (buy, hold, sell) the bond.
e If the present value of cashflow of the bond < the bond market price, an investor will (buy, hold, sell) the bond.
2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.
¢ If the investor’s discount rate is > Y'TM, present. value of cash How is (5, == :....) the market price of the bond.

s If the investor's discount rate is < YTM, present value of cash flow is (>, =, <) the markei price of the bond.

3. Coupon Bond

e If a coupon bond is sold at discount, YTM is (>, = . <) coupon rate.

e If a coupon hond is sold at par, YTM is (>, = | <) coupon rate.

e If a coupon bond is sold at premium, YTM is (>, — | <) coupon rate,
—



EE431 (2/2018 Section 046407)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).

L. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)

2. The corporation that issues financial instruments will receive the fund from selling the instruments in

(primary market, secondary’ market).

3. The holder of (debt Instruments, equity instruments) is a residual claimant of a corporation.

4. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

- The corporation has to make a complete payment due to the holder of (debt instruments equity instruments);
before making further payment to the holder of (debt mstruments, equily instruments),

(€2

6. The holder of (debt instruments, equity instruments) receives a direct henefit from the improvement in the profit of a
corporation.

7. Securities like debenture and government bond are deemed,

in holder’s point of view, as (asscts, debts) and,
in issuer’s point of view, as (assets, debts).

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S). Write D, I or S. There are 6 statements (4 marks cach).

1. ..D....Purchase the new shares issued by MK group 4. .D....Pu rchase a newly issued government bond at Krugthai Bank
2. ... Borrow 2,500 Baht from your friend. 5 .1. Make a deposit at Bangkok Bank
3 oX): Fikewat 5 mortgage from a bank 6. .l -.Buy 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks cach).

1. Bond investment decisions.

* An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to
calculate present value of cashfiow received from the boud. Then. the Investor will compare the present value of
cashflow of the bond with the bond market price.

e If the present value of cashfiow of the bond < the bond market price, an investor will { sell, buy, hold) the bond.

* If the present value of cashflow of the bond > the bond market price, an investor will ('sell, buy, hold) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

e If the investor’s discount, rate is < YTM, present, value of cash How is (==, =) the market price of the bond
e If the investor’s discount rate is - YTM, present value of cash flow is (<, =,_>) the market price of the hond.
3. Coupon Bond

e If a coupon bond is sold at par, YTM is(<, =, =) coupon rate,
e If a coupon bond is sold at discount, YTM is (<, =, ) coupon rate.

e If a coupon bond is sold at premium, YTM is (<, = =) coupon rate.



EE431 (2/2018 Section 046407)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select,
There are 9 brackets (4 marks cach).

1. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

2. The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.
LeDL mstrument:

3. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);

before making further payment to the holder of (debt instruments, equity instruments).
& —"_—“__—-.__‘—._
4. The holder of (debt instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
corporation,
3. Securities like debenture and government bond are deemed,
in holder’s point of view, as (assets, debts) and,
inissuer’s point of view, as (assets, debts).
6. The corporation that issues financial Instruments will receive the fund from selling the instruments in

(primary market, secondary market).
< el Mol

7. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S). Write D, I or S. There are 6 statements (4 marks each).
; ..D..Buy 70 CPN shares at the Stock Exchange of Thailand (SET) 4. 5 Borrow 2,500 Baht from your friend.

-..Purchase a newly issued government bond at Krugthai Bank 5. .}).. Make a deposit at Bangkok Bank
==.Purchase the new shares issued by MK group 6. .0 Take out a mortgage {rom a bank

@

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks cach).

1. Bond investment decisions.

* An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to
calculate present value of cashflow received from the bond. Then, the investor will compare the present value of
cashflow of the boud with the bond market price.

e If the present value of cashflow of the bond > the bond market price, an investor will (buy, imlcl,i']il the bond.
* If the present value of cashflow of the bond < the bond market price, an investor will (buy, hold, sell) the bond.
2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.
e If the investor’s discount, rate is > Y'TM, present value of cash flow is (S == ._:'_)__r.he market price of the bond,

e If the investor’s discount rate is < Y'TM, present value of cash flow is (>, =, <) the market price of the bond.

3. Coupon Bond
e If a coupon bond is sold at discount, YTM is (>, = , <) coupon rate.
e If'a coupon bond is sold at par, YTM is (>, =, <) coupon rate.

e If a coupon bond is sold at premium, YTM is (>, = , <) coupon rate.



EF431 (2/2018 Section 046402)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).
1. Securities like debenture and government bond are deemed,
in holder’s point of view, as (assets, debts) and,
in issuer’s point of view, as {assets, debts).
2. The corporation that issues financial instruments will receive the fund from selling the instruments in
(primary market, secondary market).
3. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond

for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)

4. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

(S13

- The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.

6. The corporation has to make a complete payment due to the holder of (debt instruments equity instruments);
before making further payment to the holder of (debt. instruments, equity instruments).

=

. The holder of (debt instruments, equity instruments) receives a direct benefit from the Improvement in the profit of a
corporation,

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (8). Write D, I or S. There are 6 statements (4 marks each).

1. 9 Make a deposit at Bangkok Bank 4. ...8..Pu1'cha.se a newly issued government bond at Krugthai Bank
2 wy Take out a mortgage from a bank 3. ...%..Purchase the new shares issued by MK group
et i Borrow 2,500 Baht from your friend. 6. ....D.Buy 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word vou select.
There are 8 brackets (5 marks each).

1. Bond investment decisions.

* An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to
calculate present value of cashflow received from the bond. Then, the investor will compare the present value of
cashflow of the bond with the bond market price.

¢ [ the present value of cashflow of the bond < the bond market price, an investor will (buy, sell, hold) the bond.
o If the present value of cashflow of the bond > the bond market price, an investor will (buy, sell, hold) the bond.

2. Y'T'M 15 the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

e If the investor’s discount rate is < YTM, present. value of cash flow is (= =) the market price of the bond.
(<

>?
e If the investor’s discount rate is > YTM, present value of cash flow is » >, =) the market price of the bond.

3. Coupon Bond

e If a coupon bond is sold at par, YTM is (>, <, =) coupon rate.
¢ If a coupon bond is sold at discount, YTM is (>, < , — ) coupon rate,

e Ifa coupon bond is sold at premium, YTM is (>, <, = ) coupon rate.
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BE431 (2/2018 Section 046403)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select,.
There are 9 brackets (4 marks each).

1. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)

2. The corporation that issues financial Instruments will receive the fund from selling the instruments in
(primary market, secondary market).
3. The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.

4. The holder of (deht instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

5. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of (debt instruments, equity in,s,tﬁrumg_;__l_t_s}.

6. The holder of (debt instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
corporation.
7. Securities like debenture and government bond are deemed,

in holder’s point of view, as (assets debts) and,
in issuer’s point of view, as (assets, debts).

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (5). Write D, I or S. There are 6 statements (4 marks each).

1. .Y....Purchase the new shares issued by MK group 4. ﬁ ..... Purchase a newly issued government bond at Krugthai Banlk
2 _\ Borrow 2,500 Baht from your friend. 5. .*.3..‘.. Make a deposit at Bangkok Bank
3. ... Take out a mortgage from a bank 6. ..2..Buy 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word vou select.
There are 8 brackets (5 marks cach).
1. Bond investment decisions.
e An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to
caleulate present value of cashflow rocejved from the bond. Then, the investor will compare the present value of
cashflow of the bond with the bond market price. b
‘, \ v ; o] A Le,
e If the present value of cashflow of the bond < the bond market price, an investor will (s_t,ﬁ buy, hold) the bond.

¢ If the present value of cashflow of the bond > the bond market price, an investor will ( sell, buy, hold) the bond.

2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.

e If the investor’s discount rate is < Y'TM, present value of cash flow is (<, =, >) the market price of the bond. !

e If the investor’s discount rate is > YTM, present value of cash flow is {<, =, >) the market price of the hond. prewum
3. Coupon Bond

s If a coupon bond is sold at par, YTM is(<, =, >) coupon rate.
o If a coupon bond is sold at discount, YTM is (<, =, > coupon rate.

e If a coupon bond is sold at premium, YTM is (<_'? =, >) coupon rate.

4
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EBE431 (2/2018 Section 046402)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).

1. The holder of {debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

2. The holder of (debt instruments. equity instruments) is a residual claimant of a corporation.

3. The corporation has to make a complete payment due to the holder of (dﬁ—:ﬁtﬁiqgtrumgnts, equity instruments);
before making further payment to the holder of (debt instruments, equity instruments).

4. The holder of (debt instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
corporation. -
5. Securities like debenture and governinent bond are deemed,
in holder’s point of view, as (assets, debts) and,
in issuer’s point of view, as (assets, debts).
6. The corporation that issues financial instruments will receive the fund from selling the instruments in
(primary market, secondary market),

7. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sel] it in (primary market, secondary market)

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S). Write D, I or S. There are 6 statements (4 marks each).

1. ...I...Buy 70 CPN shares at the Stock Exchange of Thailand (SET) 4. .F.. Borrow 2,500 Baht from vour friend.
2. ..K. Purchase a newly issued government bond at Krugthai Bank 5. .Z... Make a deposit at Bangkok Bank
3. ..Y._Purchase the new shares issued by MK group 6. ..%.. Take out a mortgage from a bank

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make cloar which word you select.
There are 8 brackets (5 marks each).

1. Bond investment decisions.

* An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to

calculate present value of cashfiow received from the bond. Then, the investor will compare the present value of
cashfiow of the bonud with the bond market price.

o If the present value of cashflow of the bond > the bond market price, an investor will (‘Llﬂ_\_f, hold, sell) the boud.
e If the present value of cashflow of the bond < the bond market price, an investor will (buy, hold, _s_ﬂl) the bond.
2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.
* If the investor’s discount rate is > YTM. present value of cash flow is (>, = <) the market price of the-bond.

e If the investor’s discount rate is < YTM, present value of cash flow is (>, =, <) the market price of the bond.

3. Coupon Bond
e If a coupon bond is sold at discount, YTM is (>, = | <) coupon rate.
e If a coupon bond is sold at par, YTM is (>, =, <) coupon rate,

e If a coupon bond is sold at premium, YTM is (>, = | <) coupon rate.



EE431 (2/2018 Section 046402)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word vou select.
There are 9 brackets (4 marks each).
1. Securities like debenture and government bond are deemed,
in holder’s point of view, as (assets debts) and,
in issuer’s point of view, as (assets, debts).
2. The corporation that issues financial instruments will receive the fund from selling the instruments in
rimary market, secondary market).

3. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)

4. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

(<33

- The holder of (debt instruments, equity instruments) is a residual claimant of a corporation.

6. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);
—=> NSITUMENtS
before making further payment to the holder of (debt instruments, equity instruments).

7. The holder of {debt Instruments, equity instruments) receives a direct benefit from the improvement in the profit of a

corporation.

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (1) or
Secondary Market transaction (S). Write D, 1 or S. There are 6 statements (4 marks each).

1ot Make a deposit at Bangkok Bank 4. _.D....Purchase a newly issued government bond at Krugthai Bank
2. .D.. Take out a mortgage from a bank 3 oM Purchase the new shares issued by MK group
3. ... Borrow 2,500 Baht from your friend. 6. ...S...Buy 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word vou select.
There are 8 brackets (5 marks each).

1. Bond investment decisions.

e An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to

——— -3¢ 07 Telumn) to

calculate present value of cashfiow received from the boud. Then, the investor will compare the present value of
cashflow of the bond with the boud market price.

e If the present value of cashflow of the bond < the bond market price, an investor will (buy,_sgl_id. hold) the bond.
e If the present value of cashflow of the bond > the bond market price, an investor will (buy, sell, hold) the bond.
2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.
e If the investor’s discount rate is < YTM, present value of cash flow is <, >, =) the market price of the bond.

e If the investor’s discount rate is > YTM, present value of cash flow is (<, >, =) the market price of the bond.
3. Coupon Bond

e If a coupon bond is sold at par, YIM is (>, < =) coupon rate,

¢ If a coupon bond is sold at discount, YTM is (= = } coupon rate.

e If a coupon bond is sold at premium, YTM is (>

1

ey
< , = ) coupon rate.

v



EE431 (2/2018 Section 046407)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).

1. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)

2. The corporation that issues financial instruments will receive the fund from selling the instruments in

(primary market, secondary market).
3. The holder of (debt Instruments, equity instruments) is a residual claimant of a corporation.
e e e

4. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

5. The corporation has to make a complete payment due to the holder of (debt instruments, equity instruments);

before making further payment to the holder of (debt instruments, equity instruments).

6. The holder of (debt instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
corporation.
7. Securities like debenture and government bond are deemed,

in holder’s point of view, as (assets, debts) and,
in issuer’s point of view, as (asscts, debts).

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S). Write D, I or S. There are 6 statements (4 marks each).

1. D....Purchase the new shares issued by MK group 4. ..5...13’urclmsc a newly issued government bond at Krugthai Bank
2. P Borrow 2,500 Baht from your friend. 5. .D.. Make a deposit at Bangkok Bank
3. ..l.. Takeout a mortgage from a bank 6. ..L..Buy 70 CPN shares at the Stock Exchange of Thailand (SET)

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.

There are 8 brackets (5 marks cach).
1. Bond investment decisions.
e An individual investor wil apply (the investor’s required rate of return, the market’s required rate of return) to

calculate present value of cashflow roceive . Then, the investor will compare the present value of
cashflow of the bond with the bond market price.

¢ If the present value of cashfow of the bond < the bond market price, an investor will ('sell, buy, hold) the bond.
—
o If the present value of cashflow of the bond the bond market price, an investor will { sell, buy, held) the bond.
2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.
o If the investor’s discount, rate is < YTM. present. value of cash flow is (<, =, >} the market price of the bond.

o If the investor’s discount rate is > YTM. present value of cash flow is (<, =, >) the market price of the bond.

\

3. Coupon Bond

e If a coupon bond is sold at par, YTM is(<, =, =) coupon rate.
* If a coupon bond is sold at discount, YTM js (<, =, >) coupon rate.

* If a coupon bond is sold at premium, YTM is (<, =, >) coupon rate.



Student 1D..... SQO Hb!’f“ﬁ Z .

EE431 (2/2018 Section 046401)
Quiz 1 (100 marks)

PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks each).

I. The corporation that issues financial instruments will receive the fund from selling the instruments in

(primary market, secondary market).

2. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, secondary market)
it (il

3. Securities like debenture and government bond are deemed,

in holder’s point of view, as (assets, debts) and,
in issuer’s point of view, as (assets, debts).

4. The holder of (debt instruments, equity instruments) has a stake in the ownership of the corporation issuing the
instruments and carries a voting right for important issues in the corporation.

5. The holder of (debt mstruments, equity instruments) is a residual claimant of a corporation.

6. The corporation has to make 2 complete payment due to the holder of (debt instruments, equity instruments);
before making further payment to the holder of (debt instruments, equity mmstruments).
_-—-_-'—-—_-,___

7. The holder of (debt instruments, equity instruments) receives a direct benefit from the improvement in the profit of a
corporation.

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S). Write D, I or S. There are 6 statements (4 marks each).

1. ..-D..Purchase the new shares issued by MK group 4. . I.. Make a deposit at Bangkok Bank
P i Purchase a newly issued government bond at Krugthai Bank 5. ..P. Borrow 2,500 Baht from your friend.
3 ..P..Buy 70 CPN shares at the Stock Exchange of Thailand (SET) 6. ..L.. Take out a mortgage from a bank

PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 8 brackets (5 marks each).

1. Bond investment decisions.

e An individual investor will apply (the investor’s required rate of return, the market’s required rate of return) to
calculate present value of cashflow received from the bond. Then, the investor will compare the present value of
cashflow of the bond with the bond market price.

¢ If the present value of cashflow of the bond > the bond market price, an investor will (buy, sell, hold) the bond.
o If the present value of cashflow of the bond < the bond market price, an investor will (i;l_)‘f, sell, hold) the bond.
2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that
equates present value of the bond with the bond market price.
e If the investor's discount, rate is ~ Y'TM, present value of cash How is (S, >, =) the market price of the bond.

o If the investor’s discount, rate is < YTM, present value of cash flow is (<, =, =) the market price of the bond.
3. Coupon Bond

e If a coupon bond is sold at premium, YTM is (>, < , = ) coupon rate.

e If a coupon bond is sold af discount, YI'M is (>, <. =) coupon rate.

e If a coupon bond is sold at par, YTMis (>, < |, = ) coupon rate.
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PART 1.(36 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you select.
There are 9 brackets (4 marks cach).

1. The holder of (debt instruments, €quity instruments) has a stake in the ownership of the corporation issuing the

instruments and carries a voting right for important issues in the corporation.

2. The holder of (debt instruments) equity instruments) is a residual claimant of a corporation.

3. The corporation has to male a complete payment due to the holde equity instruments):

before making further payment to the holder of (debt instruments, gul\ty_l_nit%)

4. The holder of {debt instrm‘nents, receives a direct benefit from the improvement in the profit of a

corporation,
5. Securities like debenture and government bond are deemed,
in holder’s point of view, as (@ssets| debts) and,
in issuer’s point of view, as (asaets,.
6. The corporation that issues financial instruments will recejve the fund from selling the instruments in
(Primary markep) secondary market),

7. A bond with 5-year maturity was bought by an investor 2 years ago. Since the investor does not want to hold the bond
for its whole life and want to sell it before maturity, he or she has to sell it in (primary market, §econdary market

PART 2. (24 marks) Determine these following statements are a part of Direct financing (D) or Indirect financing (I) or
Secondary Market transaction (S). Write D, I or S. There are 6 statements (4 marks each).

L ...C-'?..Buy 70 CPN shares at the Stock Exchange of Thailand (SET) 4. D Borrow 2,500 Baht from your friend.
2. .....Purchase a newly issued government bond at Krugthai Bank 5. 7 Make a deposit at Bangkok Bank

-T

3. .. Purchase the new shares issued by MK group 6. . Take out a mortgage from a bank
PART 3. (40 marks) Complete the sentences by underlining the word in the bracket. Make clear which word you seclect.,
There are 8 brackets (5 marks cach).
1. Bond investment decisions.
* An individual investor will apply (the investor’s required rate of return, the market’s required rate of returnj to

calculate present value of cashflow received from the bond. Then, the investor will compare the present value of
cashflow of the bond with the bond market price.

¢ If the present value of cashflow of the bond > the bond market price, an investor will (b_L_;_yJ hold, sell) the boud.
o If the present value of cashflow of the bond < the bond market price, an investor will (buy, hold, sell) the bond.
2. YTM is the market interest rate. It is the market’s required rate of return on a bond. YTM is the discount rate that,
equates present value of the bond with the bond market price.
¢ If the investor's discount rate is > YT'M, present, value of cash flow is @ =, <) the market price of the bond.

o If the investor’s discount rate js < YTM, present value of cash flow is (>, =, () the market price of the hond.
3. Coupon Bond

e If a coupon bond is sold at discount, YTM is (&4 =, <) coupon rate.
e If a coupon bond is sold at par, YTM is (>,@, <) coupon rate.

e If a coupon bond is sold at premium, YTM is (>, = | <) coupon rate.



