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In this case
, supply cuvve is perfectly indastic ,

thenefore

theentiretaxburden.is on the supplier because the

supplier have to reduce the price , withowt ehanging Qs

in erder to sell the tickets For the same amount c 38
,
ooo ) .

เอ
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Qs = 2 P -> p = Qsne
2

QD = 300 - P P = 3ออ - Qp

a.) Equilibrium price and quautity
-

Find Q
Find P

Qs = 2 P Or Qp = 300 - P

Qs = Qp l

QD = 300-1 oe
2 P = 300 - P Qs = 2 ( 100 )

Qp = zoc
3 P = 30 °

Qs = 200 *

xp= 100 -
Same

b.) Price ceiling of ¢ 90 ( Pmax ) is below Equilibriurm

price
Find QD Find Qs

Qa = 300 - P Qs = 2 P

Qd = 300 - 90 Qs = 2 C 9C)
Qd = 210 Qs = 180




































i. Qd > Qs ( excess deman d)

We caucondudethatthere.is a shortage in

Quantity supply 2 เอ -18อ = 30 units
.

C.) Price floor is 90 $CPnigwhenequilibriumprice.is
100 ร/ CP o )

,

therefore the price floor is
not

bindinginthiscaseybecausetheaimofPriceflc.cn
is to increase the mavket prke , if we

set

pricefloor
below eqailibvium price ,

then the market

will coutinue its mechanism .

,
at Price = เออ

QD } = 20อ
.

Neithev surplus ov shortage would deudop .

Qs

D.) govhlt levies tax on pvoducer 305

Qs = 2C P - 30 ) QD = 300 - P
/

at Eney Qs -
- QD QD = 300 - 120

2P -60
= 300 - P QD = 180

3 P =
36 ° Qs = 180

p = 120

Enew C 180g 120 )

therefore
,
heither surplus nor shortage wouH

deve lop .
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