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Demand for Health Capital
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Demand for Health Capital:
Impact of Age on Investment in Health
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A / As we age, our health
stock depreciates faster,
resulting in higher
depreciation rates.
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Also, as the expected length of
life is lower, MEI decreases
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Demand for Health Capital: S

Impact of Wage on Investment in Health P ot
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Demand for Health Capital:

Impact of Education on Investment in Health
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Education improves
efficiency of the health
production.

- MEI shifts to the right.
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Conclusions

- Health can be considered as a consumption good
and an investment good.

- Trade-offs between consuming health and consuming

other goods. - " b_,cs
- Trade-offs between time spent on producing health and

time spent on working and on leisure.
- The demand for health capital is determined by s
the cost of health capital and the marginal W&,,,..J.
efficiency of investment in health. ("8

- Factors that affect the demand for health capital are
such as: age, wage, education.
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