
























































lump sum subsidy 20,000 baht = decrease in total fix cost (TFC)
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i. firm will get more profit when producing the same quantity by eqooo Baht



subsidy 20 baht /unit

= decrease in TVC
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to maximize the profit they can produce more µ /higher
equilibrium condition
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the firm will get more than the subsidy
because they can produce higher P
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