WEEK 7 ( 01.03.16)

Tuesday, March 01,2016 | 12:4

pxrervatr ries (conTIVUED)
NESATIVE  EXTERNALLITES S MUNMIERIKCNL  EXAMAE
ASSUME TWT  THE STEEL FriM FAeeS  TVE Focownd,  MB AMD M PC comres ?

MB= 300 - @,

M= 20 + @,

ASSUME AT TME  FISHERY  FACES  ThE Focemive MD CORLE

MPd +MD = Mgco

MD= 40+ 2@. # ({ouvr/;fé‘,ey{‘\bo-o(,o MPC" b
4 ot ' (I‘j {,/'G +962 ti/wMPC h
.« STFEL P froovEd AT @ wrPE ot = 4]
MB = Mpc > i
WO-Q, = 20 4@ ™ MD
i
(LQ’ = %OO - a‘* e MB Q
W = 2% A @ wo
60
@' z /(.[O
o PN SOCELTY S VERWIAT | SOCTALY  PESRARLE (EEL  OCCLRY AT @
Wz = Me = MJc
MR = MPC 1 MD MY s b0t 30
100-@ 20 4& + 40+2Q
4@3{ = 00— 20-40
4(&)& —=l 2 40
Q = 249 - 4O
4

> (/ET/J cOMpUTE Pl ¢

DWL = | x base x hg;%hf’
2
= Lok (Ml ey ) ox (B-G)
2 ) /
= e x(éO-f 77(7407 —(’400~/4o>> 5((/40__60>
2
_ Lo 490 - 160) x B0
— 7
= o 220 <30 = | 2 300 @AHT
- Z i
Q0 UNETS s THE FAcr W @, » Q
? T;Z o B9 SEVERME  THIS AMUAT OUF
/
P A oLl
TS SpPeAT
T MARIE

I Qo LTS

B PUBLTC  RESVSE  TO  CORRECT  NEGAITUE  EXTRRAAC [TEE(

New Section 2 Page 1



PIGOUVIAN TAXEY 2 A TAC tMPOSED  on TEACH unlp o
A POLLUTER S OUTPCT T ANV AMOUAT
VST EQ@uAZ 70  THME MARCIVIL DAMAGE
HE CREATESY , ELALUATED AT The
EFFECLEAV T oL fuT CEUEe Q)

STVEV  OUR  WUMERIKCATL  Esc AMPLE /JMVE)

PLGOVVIAN TA% = 40 + 2 (60) = 160 opur/ TOMN OF
STEEL
PrepPLCED

W PLCWRF  WE SUIDE MPC UPWARD gy TME SI2E OF ME oatr
Tax S Meg 1+t CE deFev cunue )

B/F TAX WIS Guy  propueed AT @ e MPB= MPC = =€

W v M@ = C/ “Lf/,,/p/ — = '

AlF The MP e =P e =4
OR .
MB = MPE 4+ MD(Q)

VERTSY S, w/ 0T éouyTAv TAK ) ™I Guy  wiilL  PRODULE AT @

/ e °
VWERE  HE  F@LATES Mg w/ med M@ ) 2

Lo —lg = (2 gHEH+ (o2& )

200-@ = Wt 4 (40 + Z((a@)
B0 -R = w+@ * (60
2@ = H00 — 20— 160
@X = 1o - 4o %D (EXACTLY Focne o
z

M- EFFECTEAT
T T T T T T T LELEL COF OUTPUT)

New Section 2 Page 2



Thursday, February 25,2016 12:30 PM

Externalities and Property Rights

Ronald Harry Coase was a British
economist and author. He was for
much of his life the Clifton R. Musser
Professor Emeritus of Economics at
the University of Chicago Law School,
where he arrived in 1964 and
remained for the rest of his life.

"The Problem of Social Cost,”
Journal of Law & Economics,
Ronaid H. Coese 3, (October 1960)

United Kingdom

University of Chicago
Chicago, IL, USA

(1910-2013)
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