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1 )Discuss one Insurance product and comment on its benefits
Answer
ANNUITY SMART @ 60 is retirement insurance that Insured until the age of 90 years and the age of the insured is 20-50 years.
Benefits
- Before the age of 60 years (before pension). Get 105% of all premiums paid. (Excluding premiums of contract) or the policy surrender value. 
The age 60 -74 years (the pension), from the first day to get a pension. If the insured dies before receiving a pension after 15 years, the company will pay the present value of pension based on the present value of pension table. Pensions and the balance has not been paid. In the insured died (if any) to the beneficiary.
-In the case of alive, You will received a pension of 15% of the sum assured at the end of the year the policy. When the insured attains the age of 60-90 years and at the age of 90 years receive a pension at the end of the 15% of the sum assured. 
- This insurance can be purchased to provide additional protection to the other type.
So benefits from this insurance are risk cover, planning for life stage needs, safe and profitable long-term investment and tax Benefits.  
2) Which mortgage would result in higher total payments?
Mortgage A: $970 a month for 30 years
Mortgage B: $760 a month for 5 years and $1005 for 25 years
Answer  
For mortgage A, 970 x 360 = $ 349,200
For mortgage B, (760 x(5x12)) + (1,005 x(25x12)) = 45,600 + 301,500 = $ 347,100
So mortgage A is higher than mortgage B 
3) What are the two main types of consumer credit?
Answer 
Open-end credit, better known as 9, can be used repeatedly for purchases that will be paid back monthly, though paying the full amount due every month is not required. The most common form of revolving credit are credit cards, but home equity loans and home equity lines of credit (HELOC) also fall in this category.
Credit cards are used for daily expenses, such as food, clothing, transportation and small home repairs. Interest charges are applied when the monthly balance is not paid in full. The interest rates on credit cards average 15 percent, but can be as low as zero percent (temporary, introductory offers) and as high as 30 percent or more, depending on the consumer’s payment history and credit score.
Closed-end credit is used to finance a specific purpose for a specific period of time. They also are called installment loans because consumers are required to follow a regular payment schedule (usually monthly) that includes interest charges, until the principal is paid off.
The interest rate for installment loans varies by lender and is tied closely to the consumer’s credit score. The lending institution can seize the consumer’s property as compensation if the consumer defaults on the loan.
4) What are the general rules of measuring credit capacity?
Answer 
	First is the debt payment to monthly income. You can calculate by add all of your monthly expenses not including your mortgage and divide that by your monthly income. The debt payment to monthly income should not exceed 20%.
	Second is debt to equity ratio which is your liabilities divided by net worth. The debt to equity ratio should not be higher than 0.5.
5) A few years ago, Michael Tucker purchased a home for $100,000. Today, the home is worth $150,000. His remaining mortgage balance is $50,000. Assuming that Michael can borrow up to 80 percent of the market value, what is the maximum amount he can borrow?
Answer Michael Tucker can borrow 80% x 150,000 = $ 120,000
Michael Tucker still has mortgage balance is $ 50,000 
So Michael Tucker can borrow money only 120,000 – 50,000 = $ 70,000 for the maximum amount.
