






















































a) firm hecieves a lump sum subsidy of 20,000$
this means the TFC decreases

unchanged = Mc unchah.geTCCQ) = TFCCQ) -1 1-VAQ)

To'CQ7= Tfc'ca) + pucca,
because MCCQ) -_dd-gTVC.ca)
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Eq . quantity Q* does not change because MC & MR

do not - OF still satisfies the eq . conditions
But profit increase

= the amount of lower fixed cost

= 20,000
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subsidy 20$/unit
after q will raise the quantityofswim 2g profit

1,0000*1 '

→
units

before subsidy Eq is at Qt
i. To maximize its profit ,

where nmrcaty-mc.cat ) The firm will increase its production
2) slope MRCQtl-ocslopemc.cat/

to a' c> yooo
After subsidy Eq is ato

'

and gain higher profit . The firm
where 1) MRCQ' ) = MCCQT will also receive subsidy

2) Hope MRCQ-7=0 C slope MGCQ
'
)

more thots 29000 baht

TCCQI = TFCCQI t-v.cc a)
⇒ the quantity it produces

TC'CQ) = TFC (Q) 1- TVC ' CQ)
= TFCCQI t TUCCQ) -zoa However , if the firm produces

more than Q'

AUC 'CQ1= AVCCQI -20 the cost will be higher and gain
A-C'CQI = AFCCQITAVCCQI -20 = ACCQI-20

Mccay = MCCQI -20
less revenue

How do we know
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l Po=ARo=MRo

H
QIS Qt

MR MC Marginal profit

at 10 6 4

QK 10 7 3

at 10 8 2

QK to
9 1

at 10 9.5 0.5

Qtr 10
10 0


