1. Housing
a.) Renting house: less maintenance housing and minimal financial commitment 
b.) Renting house or condominium: no need for tax benefit, and easy to travel.
c.) House or second-handed house: tax benefits, able for repair or replacement in the future. The size and the rooms good for kids. 
d.) Renting house: no need for tax benefit but retired people already pay no tax and living in a house has good community for elderly.

2. Mortgage A: $9701230= $349,200
	Mortgage B: $760125    $1,0051225= $301,500
	Mortgage A has higher payment.

3. 1. Close-end consumer credit is used for a specific purpose, for a specific amount, and for a specific period of time. Payments are usually of equal amounts. 
2. Open-end consumer credit is a loans made on a continuous basis as purchasing items, billed periodically to make at least partial payment. 

4. There are two general rules of measuring credit capacity
1. Debt payment to income ratio =  (Must not excess 20%) 
2. [bookmark: _GoBack]Debt to equity ratio =  (Must above 0.50)

5. PV of Michael’s home or the market value is $150,000. So he can borrow up to 80% of market value which is 80%  $150,000 = $120,000. Therefore, he can borrow maximum of $120000 - $50,000 = $70,000.
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