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Decrease in purchasing power will shift to the left when both demand

and price decrease
,

firm will employ less labour
.
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1.a) Lerner 's index → L = (P-¥ )
= 1- 0.2 = 0.8

*
I

2. b) HHI index → It = É s
,

'
= 10.912 t 10.212+10.312

i=1

It = 0.38 → 3,800

2.C) Dtt = 50% of market share

New AHI = É si = (0.9)
'

t 10.512 = 0.5 - 5,000
i - i



3.a) Market power because the group of firms can raise the price level

3.b) Public good because everyone can use the room

3. c) Moral hazard because employers take risks

that Trinity will continue the work ornot.

g. d.) Adverse selection because Chiang Mai never have severe earthquake .

3. e) Market power because relevant the price


