Make-up Quiz#1
EE312 Macroeconomic Theory
Section 046402

Instructor: Panit Wattanakoon
Semester 1, 2020

September 16, 2020

Instructions
1. Use the tools we study in chapter 3 to analyze and answer the questions
2. Write out your ID at the upper right of the first page
3. There is 1 question with 2 subquestions.

Question 1 (100 points) The Thai economy is initially at the equilibrium. The politi-
cal instability results in a resignation of the Minister of Finance and creates a confidence
crisis among investors. Answer the following questions:

(1.1) (10 points) Identify the shock. What happens toward aggregate demand and/or
aggregate supply?

A regetie AD dhodk de b W in odonomais nvestren

(1.2) (90 points) Describe the process of adjustment after the shock identified in (1.1)
hit the Thai economy in short run. Hint: Your answer should compose of 2 parts. The
first one is diagrams of equilibrium in interest rate, output, nominal wage, employment,
and price (45 points). The second part is the explanation (45 points).

I (11" 5)



Ty (30L) 2 UL 2 Y 2 -1
2 YL My o BB S o vl 210571 oot d
A \ An
wwﬁl\aﬂg fflget -
3. Chen Gk @, YU dich 11 AD- I = ESCPL
b Ly redd Yo Ry Nl
oL = NN =2 Nt voe b egr i e e N
Cods tadd = Tb = 1 = M- ”B” > ¥ it effed”
Y Uh Y, b hddo Y,




