
Lalipat Tachapattarawat
5504640607
Fn221 Assignment 5
1.Explain the relationship between earnings and a stock’s market value.
· The relationship between these two may not go in the same direction in short term as a result that not only current earning but promised of future earning also play a role. Since low amount of earning overtime for once company may drive down the creditability of the company and lead the investors or owner of the stocks sell the stocks. As a consequence, the stock’s market value will fall.

2. Which type of stock could help you obtain your investment and financial goals?  Justify your choice?
- Since now I am still a student that don’t have my own salary or bonus income I better choose to invest in the stocks that are stable in the market such as Blue-chip stocks and Income stocks. Thus, I will earn quite consistency return even though the amount of return would not be high. In the future when I have a job that can give me a consistent salary, I will be able to invest in stocks that have higher risk such as since I have amount of money to invest and more educated and experienced. The types of stocks that could help me are Speculative stocks

3.    What sources of information would you use to evaluate a stock issue?
· The major sources of information nowadays is an internet which collects much data all over the world and an internet is easy to access and apply financial numerical measures to make the decision. For example of Earning per share, Price to earning ratio, Dividend payout, Dividend yield and Total return.    

4.    What is the difference between the primary market and the secondary market?
- Primary market is a market for trading the newly issued securities in the market such as IPOs and Seasoned newly issued and secondary market is a market for trading the securities that are already issued to the market.

5.    Calculating Total Return. Tammy Jackson purchased 100 shares of All-American Manufacturing Company stock at $31.50 a share. One year later, she sold the stock for $38 a share. She paid her broker a $28 commission when she purchased the stock and a $42 commission when she sold it. During the 12 months that she owned the stock, she received $160 in dividends. Calculate Ms. Jackson’s total return on this investment.
· [Costs when purchased = (100shares x $31.50) + commission $28] = $3,178 = Total investment
· [Return when sold = (100shares x $38) - commission = $42] = $3,758 = Total return
· Profit from stock sale = $3,758 - $3,178 = $580
· Mr. Jackson’s total return on this investment = $160 + $580 = $740

